BOARD OF DIRECTORS

SAN BENITO COUNTY WATER DISTRICT
Agenda for
January 5, 2026
Special Meeting - 5:00 p.m.
30 Mansfield Road, Hollister, CA 95023

Speakers will be limited to 5 minutes to address the Board

Assistance for those with disabilities:
If you have a disability and need accommodation to participate in the meeting, please call Barbara Mauro, Executive
Assistant/Board Clerk, at (831) 637-8218, 48 hours prior to meeting for assistance so the necessary arrangements
can be made.

Effective at the April 27, 2022, The Board of Directors is now allowing the public to attend in person at all meetings of
the San Benito County Water District Board. We will also continue to offer the meeting via Zoom as well. Regarding
virtual participation, members of the public are instructed to be on mute during the proceedings and to speak only
when public comment is allowed, after requesting and receiving recognition from the Board President.

ZOOM LINK
https:/ /usO6web.zoom.us/j/82182247164?pwd=B0600cXU5RdiDoBoFLKbOWJr7t2wXN. 1

Meeting ID
821 8224 7164

Passcode:
075038

Dial Only:
Dial by your location
*+1 669 444 9171 US
°+1 253 215 8782 US (Tacoma)
e +1 346 248 7799 US (Houston)
°+1 719 359 4580 US
e +1 720 707 2699 US (Denver)
e +1 253 205 0468 US
e +1 386 347 5053 US
e +1 507 473 4847 US
e +]1 564 217 2000 US

If you plan to participate in the meeting and need assistance, please call
Barbara Mauro, Board Clerk, at (831) 637-8218, 48 hours prior to meeting.

CALL TO ORDER

a. Pledge of Allegiance to the Flag
b. Roll Call
C. Approval of the Agenda

d. Speakers will be limited to 5 minutes to address the Board




AGENDA ITEMS:

1. Publicly Review and Receive Comments Regarding the 2026 Zone 6
Water, Groundwater and Recycled Water Cost of Service Study and
Proposed Rate Schedule

2. Consider Resolution Approving Proposition 218 Procedures for Zone 6
Water and Recycled Water Rates Proposed to be Effective on March 1,
2026

ADJOURNMENT

All public records relating to an agenda item on this agenda are available for public inspection at the time the record is
distributed to all, or a majority of all, members of the Board. Such records shall be available at the District office
located at 30 Mansfield Road, Hollister, California.

BOARD OF DIRECTORS
SAN BENITO COUNTY WATER DISTRICT
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1/2/2026

San Benito County
Water District

1. Study Objective

2. Financial Plan
Agenda 3. Cost-of-Service & Rates
4. Next Steps
5 Q&A




Study Objective

1/2/2026

Study Objectives for Zone 6

- Develop a financial plan (FY2026 — FY2036)

- Allocate cost of providing services to develop
defensible rates for Zone 6
» Groundwater
» San Felipe Distribution Water
» Recycled Water
» Power Charges

- Adopt 3-years of rates




1/2/2026

Financial Plan

Major Financial Plan Assumptions —
Future Debt

- Canal subsidence project:
» Net proceeds $12.7M,
» 3.5% interest rate, 30-year term, 1.5% cost of issuance

+ Growth projects:
» Net proceeds of $50M,
» 5.6% interest rate, 30-year term, 0.9% cost of issuance




1/2/2026

Capital Financing Plan

Capital Financing Plan - Summary & Cash — 2 Debt
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Proposed Financial

Plan

Effective Date Revenue Adjustment

+ Realign rates with the cost-of- March 1, 2026 2%
service & modest revenue March 1, 2027 2%

adjustment (March 1, 2026)

March 1, 2028 2%

* Modest increases for March 1, 2027
and 2028

+  SBCWD will continue passing
through other agency water costs




1/2/2026

Financial Plan for Zone 6

Fund Balances - Total s Ending Balance == Reserve Target
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1/2/2026

Cost-of-Service and Rates

Cost of Service

Allocation to Cost Components

REVENUE REVENUE REVENUE
REQUIREMENTS REQUIREMENTS  REQUIREMENTS

/ 4\
Pew= -

San Felipe Power Groundwater M&! i C
Water Charge Charges
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1/2/2026

Cost of Service Framework

« Cost of Stored and Acquired water estimate provided by SBCWD and is
based on a passthrough of USBR charges

+ Worked with staff to confirm allocations of operating and capital expense

to each category

- Property tax revenues are used to offset operations and maintenance

costs

13

San Felipe
Distribution:
Agricultural
Rates, $/AF

Rates are rounded up to the
nearest whole dollar.

San Felipe: Agricultural Current March 1,2026 March 1,2027 March 1,2028
Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00
San Felipe: Agricultural Current March 1,2026 March 1,2027 March1, 2028
Full Cost (RRA Section 205(a)(3))
Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00

San Felipe: Agricultural Current March 1,2026 March 1,2027 March 1, 2028

Full Cost (RRA Section 202(3))

Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00

[1] Cost of Stored & Acquired Water for March 1, 2026 provided by SBCWD. Other years escalated.
This is a pass-through cost from USBR.
[2] Subject to pass-through if actual costs higher than projected.
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1/2/2026

San Feli e San Felipe: Non-Agricultural (M&I) Current March 1,2026 March1,2027 March 1,2028
p Wholesale

° ° P Cost of Stored & Acquired Water [1] $412.36 $152.00 $156.00 $160.00
Dlstrlbutlon: SLDMWA [2] ) $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00

M&I R SBCWD $142.76 $195.00 $199.00 $203.00
ates 9 Total $623.00 $417.00 $428.00 $439.00
$/AF San Felipe: Small Parcel Service, Current March 1,2026 March 1,2027 March 1,2028

Non-Agricultural (M&I)

Cost of Stored & Acquired Water [1] $412.36 $152.00 $156.00 $160.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2]) $55.91 $57.00 $59.00 $61.00
SBCWD $142.76 $195.00 $199.00 $203.00
Total $623.00 $417.00 $428.00 $439.00
Rates are rounded up to [1] Cost of Stored & Acquired Water provided by SBCWD. This includes a pass-through of USBR costs.
the nearest whole dollar. [2] Subject to pass-through if actual costs higher than projected.
Water Reliability Charge [1] Current March 1,2026 March1, 2027 March 1,2028
All M&I Customers $250.00 $137.00 $140.00 $143.00

[1] Charge to cover reliability projects for the benefit of existing customers.

Total Charge Current March 1,2026 March1,2027 March1,2028
Total M&lI $873.00 $554.00 $568.00 $582.00
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Groundwater and Recycled Water, $/AF

Groundwater Charges Current March 1, 2026 March 1,2026 March 11,2027 March1, 2028

(Well customers) cos Proposed Proposed Proposed
Ag $14.30 $17.00 $14.30 $18.00 $19.00
M&I $14.30 $21.00 $14.30 $22.00 $23.00

Recycled Water Rates Current March 1, 2026 March 1, 2027 March 1, 2028
Recycled Water $306.00 $263.00 $269.00 $275.00
Power Charge* $108.30 $154.00 $160.00 $166.00

* Subject to pass-through if actual costs higher than projected.

+ Rates are rounded up to the
nearest whole dollar.
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1/2/2026

17

Power Charges, $/AF

Power Charge Current March 1,2026 March1,2027 March1, 2028
Subsystem 2* $43.10 $46.00 $48.00 $50.00
Subsystem 6H* $43.10 $46.00 $48.00 $50.00
Subsystem 9L* $100.70 $113.00 $117.00 $122.00
Subsystem 9H* $100.70 $113.00 $117.00 $122.00
All other subsystems* $43.10 $46.00 $48.00 $50.00

* Subject to pass-through if actual costs higher than projected.

- Power charges escalate at 3.5% per year in 2027 and 2028, consistent with utility inflation assumption.

- Rates are rounded up to the nearest whole dollar.
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= RAFTELIS

Thank you!

Contact:
Theresa Jurotich
206-707-9155 / tjurotich@raftelis.com
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San Benito County Water District
Agenda Transmittal

Agenda Item: 2

Meeting Date: January 5, 2026
Submitted By: Brett Miller
Presented By: Brett Miller

Agenda Title: Consider Approval of a Resolution Approving Proposition 218 Procedures for
Zone 6 Water and Recycled Water Rates Proposed to be Effective on March 1, 2026

Detailed Description:

On August 14, 2025, SBCWD entered into a professional services agreement with Raftelis to
prepare the San Benito County Water District Zone 6 Water, Groundwater and Recycled Water
Rate Study Report (Rate Study) as part of its regular efforts to review and revise its rates and
charges, as appropriate. Rate Study has been presented to SBCWD staff and will be presented to
the SBCWD Board at the January 5, 2025 Board Meeting. Both staff and the Board have
provided input into the development of the Zone 6 Water and Recycled Water rates, and the
District will proceed with the necessary steps to approve the proposed rates in reliance on the
findings in the Rate Study. The approval proceeding for the proposed Zone 6 Water and
Recycled Water rates is subject to requirements set forth in Article XIIID, Section 6 of the
California Constitution (Proposition 218) and Government Code section 53759.1.

Consistent with Proposition 218 and Government Code section 53759.1, notices of the proposed
rate increase will be mailed to all parcel owners and rate payers that are subject to the Zone 6
Water and Recycled Water rates no later than January 6, 2026. The notices that will be sent to
parcel owners and rate payers are attached hereto and contain the applicable objection and
protest procedures and other information required by Government Code section 53759.1. All
written objections must be received by February 20, 2026.

A public hearing will be held on February 25, 2026 where the Board will afford rate payers and
property owners to hear and be heard, as well as submit written protests to the Zone 6 Water and
Recycled Water rates if they so desire. SBCWD will provide responses to all objections received
by February 20, 2026 for the Board’s consideration. All protests must be received by the close of
the public hearing on February 25, 2025. The written protests and objections will be counted and
if a majority of the rate payers and property owners subject to the Zone 6 Water and Recycled
Water rates submit a written protest or objection, the process will stop there. If the majority of
rate payers and property owners subject to the Zone 6 Water and Recycled Water Rates do not
protest, the District Board may consider adopting the Zone 6 Water Recycled Water rates.

Attachments:
1. Resolution 2026-01
2. Proposition 218 Notices/Notice of Intent
3. San Benito County Water District Zone 6 Water, Groundwater and Recycled Water
Rate Study Report



Prior Committee or Board Action: No

Financial Impact: Yes X No

Raftelis’ professional services agreement to prepare the Rate Study was approved on August 14,
2025. This project is fully funded by the previous approval and taking this action will not require
an additional allocation of funding. If the rates are approved, the additional funding will be
budgeted and allocated according to the projects and operating costs identified within the Rate
Study. Staff will return to the Board for budget approval if the rates are approved.

Funding Source/ Recap: N/A
Recommendation:
Board to adopt Resolution Approving the Rate Study and setting the date and time of a public

hearing as part of the Zone 6 Water and Recycled Water Rate approval process and direct staff to
complete that process and to respond to any written objections received by February 20, 2026.

Action Required: X Resolution X Motion Review
Board Action

Resolution No. Motion By Second By

Ayes Abstained

Noes Absent

Reagendized Date No Action Taken
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RESOLUTION NO. 2026-01

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE SAN BENITO COUNTY WATER DISTRICT
APPROVING PROPOSITION 218 PROCEDURES FOR WATER RATES
PROPOSED TO BE EFFECTIVE ON MARCH 1, 2026

WHEREAS, the San Benito County Water District (“District”) imposes on
Zone 6 Water and Recycled Water customers the requirement to pay Zone 6
Water and Recycled Water rates to cover the District’s costs of providing Zone 6
Water and Recycled Water service; and

WHEREAS, the District determined a rate study was needed for the Zone
6 Water and Recycled Water funds; and

WHEREAS, the District engaged Raftelis to prepare the rate study for the
Zone 6 Water and Recycled Water and approved a contract for such work on
August 14, 2025, and

WHEREAS, on November 5, 1996, California voters approved Proposition
218, compelling specific substantive and procedural requirements to be followed
with regard to property related fees; and

WHEREAS, the District’s Board of Directors and staff have reviewed and
provided input to the process of developing the rate study for the Zone 6 Water
and Recycled Water and recommended that the rate study be brought forward
to this Board of Directors; and

WHEREAS, Raftelis has prepared and filed with this Board of Directors
the San Benito County Water District Zone 6 Water, Groundwater and Recycled
Water Rate Study Report, dated January 2, 2026 (“Fee Study Report”), which
details the basis of the fee, fee methodology, cost of service analysis and the
specific charges proposed to be imposed on each affected customer; and

WHEREAS, the Board of Directors has carefully examined and reviewed
the Fee Study Report as presented and is satisfied with the proposed Zone 6
Water and Recycled Water rates, the financial plan, cost of service analysis and
rate setting, and is satisfied that the Zone 6 Water and Recycled Water rates do
not exceed the funds required to provide the property related service and the
amount of the Zone 6 Water and Recycled Water rates do not exceed the
proportional cost of the service attributable to each parcel; and

WHEREAS, pursuant to AB 2257, if the District complies with the
requirements in Government Code section 53759.1, then ratepayers must bring
an objection regarding the proposed Zone 6 Water and Recycled Water rates to
the Board of Director’s attention prior to the deadline established by the Board



as part of the ratemaking process and any judicial action or proceeding to review,
invalidate, challenge, set aside, rescind, void, or annul the Zone 6 Water and
Recycled Water rates shall be subject to the requirements set forth in
Government Code section 53759.2; and

WHEREAS, to comply with the requirements in Government Code section
53759.1, the District must do the following as part of the Proposition 218 process
to consider the Zone 6 Water and Recycled Water rates:

1) Establish a deadline for any ratepayer or property owner to submit an
objection to the proposed Zone 6 Water and Recycled Water rates that is
at least 45 days after the Proposition 218 Notice has been sent; and
2) Make the proposed Zone 6 Water and Recycled Water rates and the Fee
Study Report available to the public no less than 45 days before the
deadline for a ratepayer or property owner to submit an objection; and
3) Post on its internet website the Fee Study Report Zone 6 Water and
Recycled Water Rate Study, which is a written basis for the proposed Zone
6 Water and Recycled Water rates, and the Proposition 218 Notice and
include a link to the Fee Study Report in the Proposition 218 Notice; and
4) Mail the Fee Study Report to a ratepayer or property owner on request;
and
5) Provide at least 45 days for a ratepayer or property owner to review the
proposed Zone 6 Water and Recycled Water rates and to timely submit to
the Clerk of the Board a written objection to the Zone 6 Water and Recycled
Water rates that specifies the grounds for alleging noncompliance; and
6) Include in the Proposition 218 Notice:
a. A statement that all written objections must be submitted to the
Clerk of the Board by the deadline and that failure to timely object
in writing bars any right to challenge the proposed Zone 6 Water and
Recycled Water rates in court and that any such action will be
limited to issues identified in such objections; and
b. All substantive and procedural requirements for submitting an
objection to the proposed Zone 6 Water and Recycled Water rates;
and
7) Before or during the hearing, the Board of Directors shall consider and
the District shall respond in writing to, any timely written objections. The
District’s responses shall explain the substantive basis for retaining or
altering the proposed Zone 6 Water and Recycled Water rates in response
to written objections, including any reasons to reject requested
amendments. In exercising its legislative discretion, the Council shall
determine whether:
a. The written objections and the District’s response warrant
clarifications to the proposed Zone 6 Water and Recycled Water
rates;
b. To reduce the proposed Zone 6 Water and Recycled Water rates;



c. To further review the proposed Zone 6 Water and Recycled Water
rates before determining whether clarification or reduction is
needed; or

d. To proceed with the hearing and absent a majority protest, adopt
the rates; and

WHEREAS, if the District adopts the proposed Zone 6 Water and Recycled
Water rates in compliance with the requirements of Government Code section
53759.1, no person may bring a judicial action or proceeding alleging that the
Zone 6 Water and Recycled Water rates do not comply with the California
Constitution or other applicable law, unless that person submitted to the Clerk
of the Board a timely, written objection to the Zone 6 Water and Recycled Water
rates specifying the grounds for alleging noncompliance. The issues raised in any
such action or proceeding shall be limited to those raised in such an objection
unless a court finds the issue could not have been raised in such an objection
by those exercising reasonable diligence; and

WHEREAS, the District desires to initiate proceedings under Proposition
218, and in compliance with Government Code section 53759.1, to consider the
adoption of the proposed Zone 6 Water and Recycled Water rates.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
THE SAN BENITO COUNTY WATER DISTRICT AS FOLLOWS:

1. The above recitals are true and correct.

2. The Fee Study Report is hereby approved and ordered to be filed in the
Office of the Clerk of the Board as a permanent record and to remain open
to public inspection.

3. The District shall initiate the process for the Board of Directors to
consider the proposed Zone 6 Water and Recycled Water rates, in
compliance with Proposition 218 and Government Code section 53759.1.

4. The District shall send a Proposition 218 Notice, substantially in the
form attached hereto as Exhibit A, which complies with the Proposition
218 and contains the information required by Government Code section
53759.1.

5. All objections to the proposed Zone 6 Water and Recycled Water rates
shall satisfy the requirements set forth in the Proposition 218 Notice and
shall be received by the District by February 20, 2026.

6. The Clerk of the Board shall post the Fee Study Report and the
Proposition 218 Notice to its website and shall include a link to the Fee
Study Report in the Proposition 218 Notice. The District shall mail the Fee
Study Report to any person upon request.

7. The Board of Directors hereby approves the Notice of Intent, attached
to this resolution, to hold a public hearing on February 25, 2026 to
consider the proposed Zone 6 Water and Recycled Water rates. Before or
during the hearing, the Board of Directors shall consider, and the District
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shall respond in writing to, any timely written objection in accordance with
Government Code section 53759.1.
8. This resolution shall take effect immediately.

FURTHERMORE, BE IT RESOLVED THAT THE BOARD OF DIRECTORS OF
THE SAN BENITO COUNTY WATER DISTRICT DOES HEREBY Adopt
Resolution Approving the Fee Study Report and setting the date and time of a
public hearing as part of the Zone 6 Water and Recycled Water Rate approval
process and direct staff to complete the proceeding and provide responses to all
written objections received by the District by February 20, 2026.

BE IT FURTHER RESOLVED that the President of the Board is authorized to
sign said Resolution, on behalf of this Board and District.

WHEREFORE, this Resolution is passed and adopted by the Board of Directors
of the San Benito County Water District on January 5, 2026, by the following
vote:

AYES: DIRECTORS:

NOES: DIRECTORS:

ABSTAIN: DIRECTORS:

ABSENT: DIRECTORS:

(Signature of presiding Board member

Attested by Board Secretary
Resolution #2026-01)

ATTEST: APPROVED:
Barbara L. Mauro, Mark Wright,
Board Secretary President
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Date of Notice: January 6, 2026

San Benito County Water District
Notice of Proposed Zone 6 Water Rates and Charges
Commencing March 1: 2026, 2027, 2028

b oy
0
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WHY AM | RECEIVING THIS NOTICE?:

You are receiving this notice in accordance with Proposition 218, a state law which requires providers of public utility
services (including water service) to notify ratepayers of proposed increases in water rates. The property owner or
rate payer receiving this notice receives water service from San Benito County Water District (District).

This notice is intended to provide you with information on the proposed rates and the methods by which you can
protest and object to the proposed rates if you desire.

BASIS FOR THE RATE CALCULATIONS:

The rates proposed herein were developed through the San Benito County Water District Zone 6 Water, Groundwater
and Recycled Water Rate Study Report, dated January 2, 2026 (Rate Study) designed to meet all legal requirements
and fairly and proportionally recover the necessary revenue from all customer classes. The Rate Study is available
for your review at: https://www.sbcwd.ca.gov/. Questions can be directed to the San Benito County Water District at
831-637-8218 or the District's website at https://www.sbcwd.ca.gov

PROPOSED ZONE 6 WATER RATES AND CHARGES:

The proposed Zone 6 water rates and charges adjustments are necessary to meet ongoing operational and
maintenance needs of the District's aging water infrastructure, provide adequate funding for critical capital
improvement projects and to maintain minimum reserve levels. The current zone 6 water rates and charges have
kept pace with the increases in operational costs. Additionally, adjustments to the zone 6 water rates and charges
are necessary to support critical infrastructure investments, such as necessary system repairs and renovations to
meet new regulations. The current and proposed zone 6 water rates and charges for the next three years are
presented in the Table below.

Agricultural

Current Proposed Rate
Approved Water Year Water Year Water Year
Rate Commencing Commencing Commencing Unit of

March 1, 2026 March 1, 2027 March 1, 2028 Measure

Cost of Stored and Acquired Water
(includes USBR, SLDMWA Operations &
Maintenance, supplemental water
supplies) S 11965 S 110.00 S 112.00 S 115.00 per acre foot
San Luis & Delta Mendota Water

PASS THROUGH COSTS
FROM OTHER
AGENCIES

Authority (Other) S 11.97 $ 13.00 S 14.00 S 15.00 per acre foot
Santa Clara Valley Water District $ 5591 $ 57.00 5 59.00 S 61.00 per acre foot
San Benito County Water District S 11847 S 83.00 S 85.00 S 87.00 per acre foot
TOTAL RATE $ 306.00 $ 263.00 $ 270.00 $ 278.00 per acre foot

Agricultural Full Cost (RRA Section 205(a)(3)
Full cost is applicable to certain forms of ownership as determined by federal regulations. Those regulations are dealt with through the United
States Bureau of Reclamation land registration process as administered by the District

Current Proposed Rate
Approved Water Year Water Year Water Year
Rate Commencing Commencing Commencing Unit of
March 1, 2026 March 1, 2027 March 1, 2028 Measure
. Cost of Stored and Acquired Water
5 G (includes USBR, SLDMWA Operations
8 E & Maintenance, supplemental water
é -4 supplies) S 11965 § 110.00 s 112,00 S 115.00 per acre foot
D x
Q E San Luis & Delta Mendota Water
£ O | Authority (Other) S 1197 § 13.00 S 1400 $ 15.00 per acre foot
52
-4
& Santa Clara Valley Water District $ 5591 S 57.00 $ 59.00 S 61.00 per acre foot
San Benito County Water District S 11847 S 83.00 S 85.00 S 87.00 per acre foot

TOTAL RATE S 306.00 S 263.00 $ 270.00 $ 278.00 per acre foot




Agricultural Full Cost {(RRA Section 202(3)

Full cost is applicable to certain forms of ownership as determined by federal regulations. Those regulations are dealt with through the United
States Bureau of Reclamation land registration process as administered by the District.

Current _Pﬂﬂg_sidﬂ&
Approved Water Year Water Year Water Year
Rate Ce ing Ce i Commencing Unit of

March 1, 2026 March 1, 20{7 March 1, 2028 Measure

] Cost of Stored and Acquired Water
§ « (includes USBR, SLDMWA Operations
¥ 92 & Maintenance, supplemental water
g5 g supplies) $ 11965 § 11000 $ 11200 $ 115.00  per acre foot
2 g &5 | SanlLuis & Delta Mendota Water
& & < Authority (Other) $ 1187 $ 13.00 S 14.00 S 15.00 per acre foot
£
1%])
= Santa Clara Valley Water District S 5591 § 57.00 S 5800 61.00  per acre foot
San Benito County Water District S 118.47 § 83.00 $ 85.00 S 87.00 per acre foot
TOTAL RATE $ 306.00 $ 263.00  § 27000  $ 278.00  per acre foot
Non-Agricultural (Municipal & Industrial),
Including *Small Parcel Service {parcels 10 acres or less in area)
Current Proposed Rate
Approved Water Year Water Year Water Year
Rate Commencing Commencing Commencing Unit of

March 1, 2026 March 1, 2027 March 1, 2028 Measure

Cost of Stored and Acquired Water
{includes USBR, SLDMWA Operations
& Maintenance, supplemental water
supplies and Semitropic Operations &

PASS THROUGH COSTS FROM
OTHER AGENCIES

Maintenance) S 41236 S 15200 § 156.00 § 160.00  per acre foot
San Luis & Delta Mendota Water

Authority (Other) $ 11.97 § 13.00 S 14.00 $ 15.00 per acre foot
Santa Clara Vailey Water District S 5591 § 57.00 $ 59.00 S 61.00 per acre foot
San Benito County Water District S 14276 S 195.00 S 199.00 § 203.00 per acre foot
TOTAL RATE $ 623.00 $ 417.00 $ 428.00 $ 439.00 per acre foot

* Small Parcel Municipal & Industrial customers will be billed the actual water amount used (per
acre foot) at the water rate shown. There will be no minimum amount to be purchased.

All Municipal & Industrial Customers
Non Agricultural (Municipal & Industrial
Proposed Rate
Water Year Water Year Water Year
Current Commencing Commencing Commencing Unit of
Rate March 1, 2026 March 1, 2027 March 1, 2028 Measure
**Water Supply-Reliability Charge | $ 250.00 $ 137.00 $ 140.00 $ 143.00 per acre foot

“*Water Supply-Reliability Charge is assessed in addition to the Municipal & industrial rate shown above.

Both Contract & Small Parcel

Power Charge

Rate Bases: The basis for the power charge is the cost of pumping, transmission and distribution power associated with delivery of water to
customers. All these costs are passed through from power providers and include pumping associated with the United States Bureau of Reclamation
pumping facilities, District pumping stations for specific subsystems (PG&E), and power costs associated with San Justo Reservoir and the San Felipe
Distribution system (PG&E).

Proposed Rate
Current Water Year Water Year Water Year
Aoproved Rate Commencing Cc ing o ing Unit of
pp March 1, 2026 March 1, 2027 March 1, 2028 Measure
T Subsystem 2 $ 43.10 $ 46.00 $ 48.00 $ 50.00 per acre foot
©
BN
% ﬁ Subsystem 6H $ 43,10 S 46.00 $ 48.00 $ 50.00 per acre foot
= % Subsystern 9L S 100.73 $ 113.00 $ 117.00 $ 122.00 per acre foot
< Subsystem 9H $ 100.73 $ 113.00 $ 117.00 $ 122.00 per acre foot
All other subsystems $ 43.10 $ 46.00 S 48.00 $ 50.00 per acre foot

Requlatory Overuse Charge

Water used over the allocation(s) will be billed at the applicable agricultural or non-agricultural rate along with the regulatory overuse charge. The
regutatory charge is o encourage conservation and discourage overuse, and is based on the current spot market rate for water. The regulatory
charge is applied to biue valve water use which exceeds the parcel or account allocation.



COMMUNITY INPUT, WRITTEN OBJECTION & PROTEST PROCEDURE (AB 2257):

This rate-setting process follows Proposition 218 and Assembly Bill 2257 (Government Code Sections 53759.1 and
53759.2). The rate-sefting process includes procedures for written objections and protests. A written objection and a
protest are different and are described in more detail below.

Written Protests (Proposition 218)

As the owner or ratepayer of a parcel subject to the imposition of the proposed rate adjustments, you may submit a
written protest against the proposed rate changes. If the District receives written protests against proposed rates by
the majority of the affected owners or customers of record prior to the end of the hearing, the Board will not approve
the proposed rates. Only one written protest will be counted per identified parcel.

A written protest must include (1) your name; (2) identification of the parcel by address or assessor’s parcel
number; (3) whether you are the owner of the parcel or the person receiving the service for which the fee is
charged; (4) a statement that you are protesting the proposed rate increases; and (5) your original signature.

The District will count all written, complete protests received by the Board Clerk 's office by 4:00 p.m. on February 25,
2026, or submitted in person at the Public Hearing, prior to the close of the hearing. The Board Secretary will not
count written protests submitted after the conclusion of the Public Hearing. You have the right to withdraw a written
protest that you previously submitted prior to the conclusion of the Public Hearing.

Written protests will not be accepted by e -mail or by fax. Verbal protests will not be counted. Written protests may be
submitted by mail or in person to: San Benito County Water District Atin: Zone 6 Water Rate Protest 30 Mansfield
Road, Hollister, CA 95023. At the Public Hearing, the Board of Directors will hear and consider all written and oral
protests to the proposed rate adjustments. Oral comments at the Public Hearing, however, will not qualify as formal
protests unless accompanied by a written protest. At the conclusion of the Public Hearing, the Board of Directors will
consider adoption of the resolution authorizing the rate adjustments to the Zone 6 water service rates as described
herein. For more information, please visit: htips://www.sbcwd.ca.gov

Written Objections (AB 2257)
Customers and property owners may submit written objections stating legal or factuai concerns about the proposed
rates.

Written Objections must: (1) clearly state they are Written Objections under AB 2257; (2) identify the affected
property (address, APN, or account); (3) include the name and signature of the objector; (4) state the grounds
for objection.

Written Objections must be received by Friday, February 20, 2026. Written Objections may be hand-delivered to: San
Benito County Water District, Attn: Zone 6 Water Rate Protest 30 Mansfield Road, Hollister, CA 95023. Written
Objections may also be mailed to: San Benito County Water District, Attn: Zone 6 Water Rate Protest 30 Mansfield
Road, Hollister, CA 95023. Electronic submissions (email, fax, etc.) will not be accepted. The District will prepare
written responses to all timely submitted objections and present both the written objection and written responses to
the Board before or during the Public Hearing. No written objections will be accepted at the Public Hearing.

Relationship of Objections and Protests
The District will treat any valid written objection as a protest, but a protest will not count as a written objection unless
it includes all required information and is received by the written objection deadline.

After reviewing written objections and District responses, the Board will hold the protest hearing and vote on the
proposed rates.

Preserving the Right to Challenge Proposed Increased Water Rates

You are hereby notified that, in order to file a judicial action or legal proceeding to challenge the proposed rates
described in this Notice, you must file a timely written objection by the date described above. Failure to submit a
timely written objection bars any right to challenge the proposed rates through a judicial action or proceeding.
(Government Code Section 53759.1(b).)

There is a 120-day statute of limitations for judicially challenging the rates set forth in this Notice that runs from the
date of the Board action to approve the rates, or the effective date of the rates, whichever is later. (Government Code
Section 53759.)

NOTE THAT VERBAL PROTESTS OR PROTESTS SUBMITTED BY
EMAIL, FAX, OR PHOTOCOPY DO NOT COUNT AS FORMAL
WRITTEN PROTESTS



Proposition 218 Notification
NOTICE OF PUBLIC HEARING REGARDING ZONE 6 WATER RATES AND CHARGES ADJUSTMENTS
PUBLIC HEARING DATE, TIME, LOCATION

Wednesday, February 25, 2026, at 5:00 p.m.
San Benito County Water District Office
30 Mansfield Road, Hollister, CA 95023

The Board of Directors of the San Benito County Water District will hold a Public Hearing on February 25, 2028, at
5:00 p.m., or soon thereafter, in the San Benito County Water Office located at 30 Mansfield Road, Hollister CA
95023 to consider adjustments to the Zone 6 water rates and charges imposed on all customers. If approved, the rate
adjustments will commence with the service period beginning March 1, 2026, and will be adjusted annually thereafter
on March 1 for a three -year period. This notice is being sent to all impacted property owners in compliance with
California Constitution Article XIlI D, Section & (Proposition 218), which requires mailed notice at least 45 days prior
to the Public Hearing at which the Board of Directors will consider the proposed rates. Proposition 218 also
establishes a protest process for the public to follow if they wish to oppose the proposed rates.

Pursuant to Government Code section 53759, you are hereby notified that there is a 120-day statute of
limitations for challenging the Zone 6 water rates and charges. As such, if the proposed Zone 6 water rates
and charges are adopted, any judicial action or proceeding to attack, review, set aside, void, validate, or
annul the ordinance, resolution, or motion adopting the updated Zone 6 water rates and charges must be
commenced within 120 days of the effective date or of the date of the final passage, adoption, or approval of
the ordinance, resolution, or motion, whichever is later.

The District must collect revenues sufficient to cover the costs of operating the Zone 6 water systems. These
revenues allow the District to ensure that the Zone 6 water systems continually meet or exceed all public health and
environmental standards. Costs that must be recovered through rate revenue include treatment, distribution,
collection, electricity, equipment, supplies and services, debt service, and personnel. Additionally, revenues
generated from utility rates are used to finance the repair and renovation of aging infrastructure and maintain reserve
funds. If approved, the first rate adjustment will be effective the service period beginning March 1, 2026, and adjusted
annually every March 1 thereafter for a three -year period.

San Benito County Water District
Attn: Zone 6 water rates and charges Protest
30 Mansfield Road
Hollister, CA 95023
For questions regarding this notification contact:
San Benito County Water District - 831-637-8218




Date of Notice: January 6, 2026

San Benito County Water District
Notice of Proposed Recycled Water Rates
Commencing March 1: 2026, 2027, 2028

WHY AM | RECEIVING THIS NOTICE?:

You are receiving this notice in accordance with Proposition 218, a state law which requires providers of public utility
services (including water service) to notify ratepayers of proposed increases in water rates. The property owner or
rate payer receiving this notice receives water service from San Benito County Water District (District).

This notice is intended to provide you with information on the proposed rates and the methods by which you can
protest and object to the proposed rates if you desire.

BASIS FOR THE RATE CALCULATIONS:

The rates proposed herein were developed through the San Benito County Water District Zone 6 Water, Groundwater
and Recycled Water Rate Study Report, dated January 2, 2026 (Rate Study) designed to meet all legal requirements
and fairly and proportionally recover the necessary revenue from all customer classes. The Rate Study is available
for your review at: https://www.sbcwd.ca.gov/. Questions can be directed to the San Benito County Water District at
831-637-8218 or the District 's website at https://www.sbcwd.ca.gov

PROPOSED RECYCLED WATER RATES:

The proposed recycled water rate adjustments are necessary to meet ongoing operational and maintenance needs of
the District's aging recycled water infrastructure, provide adequate funding for critical capital improvement projects
and to maintain minimum reserve levels for the recycled water utilities. The current recycled water rates have kept
pace with the increases in operational costs for the recycled water utilities. Additionally, adjustments to the recycled
water rates are necessary to support critical infrastructure investments, such as necessary system repairs and
renovations to meet new regulations. The current and proposed recycled water rate charges for the next three years
are presented in the Table below.

Recycled Water Rates

Current Proposed Rate Proposed Rate Proposed Rate Unit of
Rate Effective 3/1/2026 Effective 3/1/2027  Effective 3/1/2028 Measure
Recycled Water Rate $ 306.00 $ 263.00 $ 269.00 $ 275.00 per acre foot
Power Charge $ 108.32 $ 154.00 $ 160.00 $ 166.00 per acre foot

Minimum Annual Purchase of water for each parcel (applied to water charge)

$700.00

COMMUNITY INPUT, WRITTEN OBJECTION & PROTEST PROCEDURE (AB 2257):

This rate-setting process follows Proposition 218 and Assembly Bill 2257 (Government Code Sections 53759.1 and
53759.2). The rate-setting process includes procedures for written objections and protests. A written objection and a
protest are different and are described in more detail below.

Written Protests (Proposition 218)

As the owner or ratepayer of a parcel subject to the imposition of the proposed rate adjustments, you may submit a
written protest against the proposed rate changes. If the District receives written protests against proposed rates by
the majority of the affected owners or customers of record prior to the end of the hearing, the Board will not approve
the proposed rates. Only one written protest will be counted per identified parcel.

A written protest must include (1) your name; (2) identification of the parcel by address or assessor ’s parcel
number; (3) whether you are the owner of the parcel or the person receiving the service for which the fee is
charged; (4) a statement that you are protesting the proposed rate increases; and (5) your original signature.




The District will count all written, complete protests received by the Board Clerk 's office by 4:00 p.m. on February 25,
2026, or submitted in person at the Public Hearing, prior to the close of the hearing. The Board Secretary will not
count written protests submitted after the conclusion of the Public Hearing. You have the right to withdraw a written
protest that you previously submitted prior to the conclusion of the Public Hearing.

Written protests will not be accepted by e -mail or by fax. Verbal protests will not be counted. Written protests may be
submitted by mail or in person to: San Benito County Water District Attn: Recycled Water Rate Protest 30 Mansfield
Road, Hollister, CA 95023. At the Public Hearing, the Board of Directors will hear and consider all written and oral
protests to the proposed rate adjustments. Oral comments at the Public Hearing, however, will not qualify as formal
protests unless accompanied by a written protest. At the conclusion of the Public Hearing, the Board of Directors will
consider adoption of the resolution authorizing the rate adjustments to the recycled water service rates as described
herein. For more information, please visit: hitps://www.sbcwd.ca.gov

Written Objections (AB 2257)
Customers and property owners may submit written objections stating legal or factual concerns about the proposed
rates.

Written Objections must: (1) clearly state they are Written Objections under AB 2257; (2) identify the affected
property (address, APN, or account); (3) include the name and signature of the objector; (4) state the grounds
for objection.

Written Objections must be received by Friday, February 20, 2026. Written Objections may be hand-delivered to: San
Benito County Water District, Attn: Recycled Water Rate Protest 30 Mansfield Road, Hollister, CA 95023. Written
Objections may also be mailed to: San Benito County Water District, Attn: Recycled Water Rate Protest 30 Mansfield
Road, Hollister, CA 95023. Electronic submissions (email, fax, etc.) will not be accepted. The District will prepare
written responses to all timely submitted objections and present both the written objection and written responses to
the Board before or during the Public Hearing. No written objections will be accepted at the Public Hearing.

Relationship of Objections and Protests
The District will treat any valid written objection as a protest, but a protest will not count as a written objection unless
it includes all required information and is received by the written objection deadline.

After reviewing written objections and District responses, the Board will hold the protest hearing and vote on the
proposed rates.

Preserving the Right to Challenge Proposed Increased Water Rates

You are hereby notified that, in order to file a judicial action or legal proceeding to challenge the proposed rates
described in this Notice, you must file a timely written objection by the date described above. Failure to submit a
timely written objection bars any right to challenge the proposed rates through a judicial action or proceeding.
(Government Code Section 53759.1(b).)

There is a 120-day statute of limitations for judicially challenging the rates set forth in this Notice that runs from the
date of the Board action to approve the rates, or the effective date of the rates, whichever is later. (Government Code
Section 53759.)

NOTE THAT VERBAL PROTESTS OR PROTESTS SUBMITTED BY
EMAIL, FAX, OR PHOTOCOPY DO NOT COUNT AS FORMAL
WRITTEN PROTESTS



Proposition 218 Notification
NOTICE OF PUBLIC HEARING REGARDING RECYCLED WATER RATE ADJUSTMENTS

PUBLIC HEARING DATE, TIME, LOCATION

Wednesday, February 25, 2026, at 5:00 p.m.
San Benito County Water District Office
30 Mansfield Road, Hollister, CA 95023

The Board of Directors of the San Benito County Water District will hold a Public Hearing on February 25, 2026, at
5:00 p.m., or soon thereafter, in the San Benito County Water Office located at 30 Mansfield Road, Hollisteér CA
95023 to consider adjustments to the Recycled Water rates imposed on all customers. If approved, the rate
adjustments will commence with the service period beginning March 1, 2026, and will be adjusted annually thereafter
on March 1 for a three -year period. This notice is being sent to all impacted property owners in compliance with
California Constitution Article XIli D, Section 6 (Proposition 218), which requires mailed notice at ieast 45 days prior
to the Public Hearing at which the Board of Directors will consider the proposed rates. Proposition 218 also
establishes a protest process for the public to follow if they wish to oppose the proposed rates.

Pursuant to Government Code section 53759, you are hereby notified that there is a 120-day statute of
limitations for challenging the recycled water rates. As such, if the proposed recycled water rates are
adopted, any judicial action or proceeding to attack, review, set aside, void, validate, or annul the ordinance,
resolution, or motion adopting the updated recycled water rates must be commenced within 120 days of the
effective date or of the date of the final passage, adoption, or approval of the ordinance, resolution, or
motion, whichever is later.

The District must collect revenues sufficient to cover the costs of operating the recycled water systems. These
revenues allow the District to ensure that the recycled water systems continually meet or exceed all public health and
environmental standards. Costs that must be recovered through rate revenue include treatment, distribution,
collection, electricity, equipment, supplies and services, debt service, and personnel. Additionally, revenues
generated from utility rates are used to finance the repair and renovation of aging infrastructure and maintain reserve
funds. If approved, the first rate adjustment will be effective the service period beginning March 1, 2026, and adjusted
annually every March 1 thereafter for a three -year period.

San Benito County Water District
Attn: Recycled Water Rate Protest
30 Mansfield Road
Hollister, CA 95023
For questions regarding this notification contact:
San Benito County Water District ~ 831-637-8218
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January 2, 2026

Mr. Brett Miller

Assistant General Manager

San Benito County Water District
30 Mansfield Road

Hollister, CA 95023

Subject: San Benito County Water District Zone 6 Water, Groundwater and Recycled Water Rate Study
Report - DRAFT Report

Dear Mr. Miller:

Raftelis is pleased to provide this San Benito County Water District Zone 6 Water, Groundwater and
Recycled Water Rate Study Report for the San Benito County Water District (SBCWD) to help SBCWD
maintain its strong financial position as it addresses water quality, supply, and reliability issues, as well as to
establish water rates that are equitable and align with Proposition 218 and Proposition 26.

The major objectives of the study include the following:

e Develop a financial plan for the water enterprise to ensure financial sufficiency, meet operation and
maintenance (O&M) costs, ensure sufficient funding for capital needs, and maintain required reserve
levels

e Conduct a current water cost-of-service that aligns with Prop. 218 and Prop. 26

e Propose water and power rates for Water Years (WY) starting March 1, 2026, March 1, 2027, and
March 1, 2028

The report summarizes the key findings and recommendations related to the development of the financial
plan and the development of the updated water and power rates.

It has been a pleasure working with you, and we thank you and the SBCWD staff for the support provided
during the course of this study.

Sincerely,

T W b

Theresa Jurotich, P.E., PMP
Manager, Raftelis

www.raftelis.com
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1. Executive Summary

The San Benito County Water District (SBCWD) engaged Raftelis Financial Consultants, Inc. (Raftelis) to
conduct a comprehensive water rates and charges study that could be utilized to evaluate and optimize user
charges for SBCWD’s water service and groundwater management customers while ensuring a proportionate
recovery of costs from the various user classes. This report documents the resultant findings, analyses, and
recommendations.

SBCWD manages water resources within San Benito County pursuant to its enabling act (California Water
Code Appendix, Ch. 70) and is the Groundwater Sustainability Agency (GSA) for the county pursuant to the
Sustainable Groundwater Management Act (SGMA). SBCWD contracts with the United States Bureau of
Reclamation (USBR) to receive water from the Central Valley Project (CVP) and relies on imported CVP
supplies to provide retail and wholesale water services, including raw water, treated water, and recycled
water, and to manage the local groundwater basin. SBCWD owns two surface water treatment plants and
manages local and imported surface water through the San Benito River System and the San Felipe
Distribution System. A portion of the treated drinking water delivered under wholesale agreements to the
Sunnyslope County Water District and City of Hollister becomes recycled water (from the City of Hollister’s
reclamation plant) that is used for irrigation. The imported water that SBCWD delivers to its customers and
applies to direct groundwater recharge improves groundwater levels and quality, as the groundwater available
from local aquifers has varying levels of salts and high mineral content.

The major objectives of this study include the following:

e Develop a 10-year financial plan for Zone 6 to ensure financial sufficiency and funding for operation
and maintenance, capital improvement, and capital replacement expenses.

e Conduct a cost-of-service analysis for water services and proportionately allocate the costs of
providing services.

e Develop proposed adjustments to the following water rates and charges: (1) agricultural water rates;
(2) municipal & industrial (M&I) water rates; (3) the water reliability charge for M&I water users; (4)
groundwater charges; (5) recycled water rates; and (6) power charges.

e Develop a report that demonstrates the nexus between SBCWD costs and rates, to align with the
requirements of Proposition 218, Proposition 26, and SBCWD'’s enabling act.

This report summarizes the water rate study’s financial plan and rate development key findings and
recommendations.

1.1. Methodology

The study is informed by SBCWD’s policy objectives, the current Zone 6 water rates and charges, and
applicable legal requirements, including Propositions 218 and 26 and SBCWD’s enabling act. These legal
requirements are outlined in detail in Appendix A. The resulting cost-of-service analyses and rate design
processes consider all these factors and follows five key steps, outlined below, to derive proposed rates that
fulfill SBCWD’s policy objectives and meet industry standards.

This study was also conducted using industry-standard principles outlined by the American Water Works
Association’s Manual M1 titled Principles of Water Rates, Fees and Charges, Seventh Edition.
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Financial Plan: Develop cash flow projections for Zone 6 to determine the amount of revenue
required from water rates to fully recover the costs of providing service.

Cost-of-Service Analysis: Allocate total costs to rate components, based on source of supply and
customers’ unique characteristics.

Rate Design: Develop rates for different customers classes, based on cost of service, that generate
sufficient revenues to recover costs, and communicate policy preferences of the agency.

Report Preparation: Develop a study report to document the underlying inputs, assumptions,
analyses, and results of the rate study.

Rate Adoption: Proposed rates may be adopted by SBCWD after compliance with applicable legal
requirements, including those set forth in Propositions 218 and 26 and SBCWD’s enabling act.

1.2. Proposed Financial Plan and Revenue Adjustments
Raftelis conducted a cash flow analysis to evaluate whether existing water rates adequately fund Zone 6’s
various expenses over the planning period. Annual projections of revenues, O&M expenses, debt service
payments, and capital expenditures through FY 2036 were developed with SBCWD staff. The financial
planning model enables SBCWD to set rates and charges to generate sufficient revenue to meet its short-term
and long-term obligations, including reserve fund requirements. Table 1-1 shows the proposed revenue
adjustments for the rate setting period (FY 2026 — FY 2028) as well as potential future revenue adjustments
for planning purposes. Revenue adjustments occur on March 1 for each year. This proposed scenario allows
SBCWD to slowly draw down reserves, build a more reliable water supply, and meet growing demand.

Table 1-1: Annual Revenue Adjustments

Effective Date Increase

3/1/2026 2%
3/1/2027 2%
3/1/2028 2%
3/1/2029 2%
3/1/2030 2%
3/1/2031 2%
3/1/2032 2%
3/1/2033 2%
3/1/2034 2%
3/1/2035 2%

Key factors influencing the need for proposed revenue adjustments include:

Cost inflation: operating costs continue to rise year-over-year due to inflationary pressures.

Planned capital expenditures: While the water reliability and supply project capital project costs are
designed to be recovered through specific rates and charges, the remainder of Zone 6 capital projects
need to be funded, including annual improvements to the pipelines.

Table 1-2 shows the proposed financial plan incorporating the proposed revenue adjustments and projected
water reliability and capacity fee revenue.
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Line item FY 2026 FY 2027 FY 20238 FY 2029 FY 2030 EY 2031 FY 2032 FY 2033 FY 2034 FY 2035 FY 2036
Revenues
1 Water Sales and Power Charges $3,424,302 53,457,998  $3,492,895  $3528,968  $3,566,214  $3,596,582  $3,630,473  $3,664,532  $3,700,100  $3,736,676  §$3,774,594
2 Total Adjustments $22,829 $92,674 $165,340 $240,968 $319,705 $400,808 $485,286 $572,926 $664,059 $758,769 $857,290
3 Water Reliability Charge [1] $593,045 $623,328 $654,987 $688,043 $722,535 $754,011 $788,159 $823,149 $859,781 $897,801 $937,448
4 Capacity Fee Revenue $1,721,671 55,865,926  $6,264,225  $6,667,673  $7,089,689  $5959,085  $6,844,373  $7,080,026 57,620,352  $8,074,137  $8,614,558
Other Revenue
5  Other Operating Revenue $22,000 $22,330 $22,665 $23,005 $23,350 $23,700 $24,056 $24,417 $24,783 $25,155 $25,532
6  Finished Water $8,878,168  $8318,332  $8,495979  $8,679,263  $8,868,347  $9,058,449  $8,913,386  $9,116,704  $9,326,697  $9,543,241  $8,748,694
7 Cost of Stored & Acquired Water (2] $972,672 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419
8  General Purpose Tax $1,049,500  $1,065,243 $1,081,221  $1,097,439  $1,113,901  $1,130,610  $1,147,569  $1,164,782  $1,182,254  $1,199,988  $1,217,988
9 Land Only Tax $11,121,500  $11,455,145 $11,798,799  $12,152,763 $12,517,346  $12,892,867 $13,279,653 $13,678,042 $14,088,383 $14,511,035 $14,946,366
10 Other Non-Operating Revenues $1,270,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250
11 _Interest Income $2,489,636  $1,789,077  $1,421,115  $1,264,661 _ $1,110,174 $991,307 $875,699 $790,679 $775,880 $724,299 $136,417
12 Total Revenue $31,565,573  $33,892,721 $34,599,896  $35,545,452  $36,533,930 $36,010,087 $37,191,322 $38,117,926 $39,444,957 $40,673,769  $40,461,554
13 Grants $19,986,890 S0 s0 50 $0 $0 $0 $0 $0 $0 $0
Expenses
14 0&M $17,920,100 $19,953,168 $23,050,330  $23,296,465 $23,972,833  $23,613,921 $23,997,216 524,489,435 $25,016,841 $25581,324 525,571,827
15  Existing Debt Service $2,464,577  $3,860,865  $3,860,043  $3,860,104  $3,862,799  $3,746,208  $3,399,428 53,397,216  $3,399,982  $3,399,478  $3,398,579
16 Proposed Debt Service $0  $3500,000  $3500,000  $3,500,000  $4,201,045  $4,201,045  $4,201,045  $4,201,045  $4,201,045  $4,201,045  $4,201,045
17 _ Capital Projects - Cash Funded [3) $4,780,695 $147,067  $6,988,600  $8,138,370  $7,828,475  $5555,456 513,602,590  $25,410,265  $3,812,709  $7,453,638  $12,041,426
18 Total Expenses $25,165,371  $27,461,100 $37,398,972  $38,794,939  $39,865,152 $37,116,630 $45,200,280 $57,497,961 $36,430,577 $40,635,545  $45,212,877
19 Net Cash Flow (Annual Surplus/(Deficit}) $26,387,092  $6,431,621  (52,799,077) ($3,249,487) ($3,331,222) ($1,106,543) ($8,008,958) ($19,380,036)  $3,014,380 $38,224  ($4,751,322)
20 Beginning Balance $75,291,348 $101,678,440 $108,110,061 $105,310,984 $102,061,497  $98,730,275 $97,623,731 $89,614,774 $70,234,738  $73,249,118  $73,287,342
21 Ending Balance $101,678,440 $108,110,061 $105,310,984 $102,061,497 $98,730,275  $97,623,731 $89,614,774 $70,234,738 $73,249,118 $73,287,342  $68,536,020
22 Target Reserve $40,107,536  $47,911,321  $51,443,139  $49,994,309  $50,601,289  $53,213,648 $52,502,421 553,545,832 $54,819,311 $54,960542  $48,541,982
Debt Coverage
23 Calculated 554 1.89 157 1.66 1.56 156 1.74 1.79 1.90 1.99 1.96
24 _ Regquired 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20
(1] For the benefit of existing customers.
[2] Cost of Stored and Acquired Water cost not already captured within Finished Water. This is a pass-through cost from USBR.
[3] Cash from rate-based revenues, general purpose tax revenue, and capacity fees.
Each item on Table 1-2 is explained in more detail below:
° Line 1 shows revenue from current rates and charges (effective March 1, 2025), assuming no

increase but increased demand at the water treatment plants based on forecasted growth. Current rates and
charges in Line 1 include: (1) agricultural water rates (excluding the cost of stored and acquired water

component); (2) Small Parcel M&I water rates (excluding the cost of stored and acquired water
component); (3) groundwater charges; (4) recycled water rates; and (5) power charges.

o Line 2 shows the additional revenue received from the revenue adjustments proposed in Table 1-1.
o Lines 3 and 4 show the projected water reliability charge revenue and capacity fee revenue.
o Lines 5-11 show the other revenue line items including Finished Water (which recovers direct

pass-through of finished water costs collected through the M&I water rate), the Cost of Stored and
Acquired Water (pass-through cost of CVP deliveries), General Purpose Tax, and Land Only Tax

revenues. Interest revenues (Line 11) decrease due to declining reserve balances caused by funding major
capital projects with reserves (see Line 17).

J Line 12 shows the projected total revenues per operating year (i.e., the sum of lines 1-11).

J Line 13 shows grant revenue that was obtained to fund the construction of the Accelerated

Drought Response Project (ADRoP), a water supply reliability project for existing M&I customers.

o Lines 14 — 17 summarize the O&M expense projections, debt-related expenses, and capital

outlays. SBCWD’s capital outlays and O&M expense projections are detailed in Appendices B and C.
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o Line 19 shows the annual surplus/deficit.

o Lines 20 and 21 show the beginning and ending Zone 6 fund balance, respectively, during each
operating year, including reserve funds. SBCWD’s reserve funds for Zone 6 are described in Appendix D.

o Line 22 shows the target reserves for Zone 6.
o Lines 23 and 24 show the calculated and required debt service coverage ratio.

Overall, Table 1-2 demonstrates that SBCWD’s proposed financial plan supports financial sufficiency and
solvency for SBCWD to meet projected expenditures and financial obligations, including debt service,
debt coverage, and reserve targets. As explained above, developing the financial plan illustrated by

Table 1-2 was the first step in the process of developing the proposed rates. A detailed discussion of the
methodology used to develop the proposed rates for FY 2026 — FY 2028 is in Sections 5 and 6, below.

Figure 1-1 graphically illustrates the operating Financial Plan — it compares existing (current) and proposed
revenues with projected expenses. The stacked bars show expenses, including O&M expenses, debt service,
and cash-funded CIP. Total revenues at existing and proposed rates are shown by horizontal black dashed
and black solid lines, respectively. Current revenue from existing rates (dashed line) does not meet future total
expenses (it is below the total expenses each year from FY 2027 — FY 2036) and shows the nexus to the
proposed revenue adjustments. '

Figure 1-1: Proposed Zone 6 Financial Plan

Financial Plan Annual Surplus/(Deficit) s Capital Projects
Debt Service O&M Expenses
$60 pmmsm Water Purchases = = = Current Revenues
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1.3. Proposed Three-Year Rates

The rate study evaluates six different rates or charges that are imposed by SBCWD, including: (1) agricultural
water rates; (2) M&I water rates; (3) the water reliability charge for M&I water users; (4) groundwater
charges; (5) recycled water rates; and (6) power charges. Each of these rates or charges are imposed using a
uniform volumetric approach. Each customer class is charged based on the amount of water extracted
(groundwater) or delivered (surface water), on a $/acre-foot ($/AF) basis, during each billing cycle. The costs
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that are recovered from each user class through the applicable rates or charges are directly proportional to the
cost of providing service to that class of user.

1.3.1. Agricultural Water Rates

The current and proposed agricultural water rates through FY 2028 are shown in Table 1-3. The March 1,
2026 Cost of Stored & Acquired Water' component was provided by SBCWD as a direct pass-through of
USBR costs. The other rate components (SLDMWA, SCVWD, and SBCWD) are based on cost-of-service.
All rate components for March 1, 2027 and March 1, 2028 are escalated in accordance with the overall
revenue adjustment. Rates have been rounded up to the nearest dollar.

As demonstrated by Table 1-3, reductions to the Cost of Stored & Acquired water, effective March 1, 2026,
will decrease 2026 rates by 14 percent compared to current rates ($306 to $263). Rates increase marginally in
2027 ($270) and 2028 ($278) but will remain 12 percent (2027) and 9 percent (2028) lower than the current
rate.

Table 1-3: Current and Proposed Agricultural Rates, $/AF

San Felipe: Agricultural Current March 1,2026 March1,2027 Marchl, 2028

Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00
San Felipe: Agricultural Current March 1,2026 March 11,2027 Marchl, 2028

Full Cost (RRA Section 205(a)(3))
Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00
San Felipe: Agricultural Current March 1,2026 March 1,2027 March1, 2028
Full Cost (RRA Section 202(3}))

Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00

[1] Cost of Stored & Acquired Water for March 1, 2026 provided by SBCWD. Other years escalated.
This is a pass-through cost from USBR.
[2] Subject to pass-through if actual costs higher than projected.

! Pass-through cost from USBR.
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1.3.2. M&1 Water Rates

Current and proposed M&I rates are shown in Table 1-4. SBCWD calculated the Cost of Stored & Acquired
Water? component of the San Felipe rate are based on USBR rates for March 1, 2026 with a minor
contingency added to account for potential fluctuations in future year USBR rates. The other rate components
(SLDMWA, SCVWD, and SBCWD) are based on cost-of-service. All rate components for March 1, 2027
and March 1, 2028 are escalated in accordance with the overall revenue adjustment. Rates have been rounded
up to the nearest dollar.

As demonstrated by Table 1-4, reductions to the Cost of Stored & Acquired water, effective March 1, 2026,
will decrease 2026 rates by 33 percent compared to current rates ($623 to $417). Rates increase marginally in
2027 ($428) and 2028 ($439) but will remain 31 percent (2027) and 30 percent (2028) lower than the current
rate. The reduction is rates is driven primarily by a reduction in the assumed costs for purchasing spot-market
supplies, which are not anticipated during the term of this rate study.

Table 1-4: Current and Proposed M&!l Water Rates, $/AF

San Felipe: Non-Agricultural (M&l) Current March 1,2026 March1,2027 March 1, 2028
Wholesale
Cost of Stored & Acquired Water [1] $412.36 $152.00 $156.00 $160.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD (2] $55.91 $57.00 $59.00 $61.00
SBCWD $142.76 $195.00 $199.00 $203.00
Total $623.00 $417.00 $428.00 $439.00
San Felipe: Small Parcel Service, Current March 1,2026 March 1,2027 Marchl1, 2028
Non-Agricultural (M&l)
Cost of Stored & Acquired Water [1] $412.36 $152.00 $156.00 $160.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $142.76 $195.00 $199.00 $203.00
Total $623.00 $417.00 $428.00 $439.00

[1] Cost of Stored & Acquired Water provided by SBCWD. This includes a pass-through of USBR costs.
(2] Subject to pass-through if actual costs higher than projected.

1.3.3. Water Reliability Charge for M&l

Table 1-5 shows the projected water reliability charge. This charge is designed to recover costs associated with
enhancing reliability of the water supply for M&I customers with the construction of ADRoP.

As demonstrated by Table 1-5, effective March 1, 2026, the water reliability charge for M&I will decrease by
45 percent compared to the current rate ($250 to $137). This decrease is primarily due to the approximately
$20 million in grant funding that was received for ADRoP, as shown in Line 13 of Table 1-2. Rates increase
marginally in 2027 ($140) and 2028 ($143) but remain 44 percent and 43 percent lower than the current
charge, respectively.

2 Pass-through cost from USBR.
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Fable 1-5: Current and Proposed Water Reliability Charge, $/AF

Water Reliability Charge [1] Current March 1, 2026 March 1,2027 March 1, 2028

All M&I Customers $250.00 $137.00 $140.00 $143.00
[1] Charge to cover reliability projects for the benefit of existing customers.

1.3.4. Groundwater Charges

Table 1-6 shows the current and proposed groundwater charges, which are based on the cost-of-service
analysis. The current rate will remain in effect for 2026, but will increase based on the cost-of-service analysis
in Section 5 beginning March 1, 2027. A new fee will take effect on March 1, 2028 that is escalated in
accordance with the overall revenue adjustment.

As demonstrated by Table 1-6, the per acre-foot groundwater charge will remain unchanged for 2026 for both
Agricultural and M&I customers, but will increase by 26 percent and 54 percent on March 1, 2027 for
Agricultural and M&I customers, respectively, as compared to the current charge ($14.30 to $18 and $14.30 to
$22). Groundwater charges will increase again by 5-6 percent on March 1, 2028 ($19 (Agricultural), $23
(M&I)). These increases are associated with the increased cost of groundwater management for Zone 6,
carried out pursuant to SBCWD’s authority under its enabling act.

Table 1-6: Current and Proposed Groundwater Rates, $/AF

Groundwater Charges Current March1,2026 March1,2026 March1l,2027 Marchli, 2028

{Well customers) cos Proposed Proposed Proposed
Ag $14.30 $17.00 $14.30 $18.00 $19.00
M&lI $14.30 $21.00 $14.30 $22.00 $23.00

1.3.5. Recycled Water Rates

Table 1-7 shows the current and proposed recycled water rates and power charges related to pumping recycled
water. The March 1, 2026 rates are based on the cost-of-service. The subsequent recycled water charges are
escalated in accordance with the overall revenue adjustment. The subsequent recycled water power costs are
escalated in accordance with the presumed power cost escalator. The recycled water power charge is also
subject to additional pass-through increases if actual costs are higher than projected. Rates have been rounded
up to the nearest dollar.

As demonstrated by Table 1-7, effective March 1, 2026, the recycled water rate will decrease by 14 percent
compared to the current rate ($306 to $263). Rates increase marginally in 2027 ($269) and 2028 ($275) but are
12 percent (2027) and 10 percent (2028) lower than the current rate. Effective 2026, the Power Charge for
Recycled Water increases by 42 percent ($108.30 to $154) and then increases again by 4 percent in 2027
($160) and 2028 ($166).

Table 1-7: Current and Proposed Recycled Water & Power Rates, $/AF

Recycled Water Rates Current March 1,2026 March 1,2027 March1, 2028
Recycled Water $306.00 $263.00 $269.00 $275.00
Power Charge* $108.30 $154.00 $160.00 $166.00

* Subject to pass-through if actual costs higher than projected.
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1.3.6. Power Charge

Table 1-8 shows the current and proposed Power Charges for retail and wholesale customers. Power Charges
are based on the cost-of-service rates. If the pass-through portion of the power charges increases, these charges
are subject to increased pass-through costs.

Effective March 1, 2026, Power Charges increase by 7 percent ($43.10 to $46) and by 12 percent for
Subsystems 9L and 9H ($100.70 to $113). The Power Charges effective March 1, 2027 and March 1, 2028 are
escalated by 4 percent each year in accordance with the presumed power charge escalator. Rates have been
rounded up to the nearest dollar.

Table 1-8: Current and Proposed Power Charges, $/AF
Power Charge Current March 1,2026 March 1,2027 March 1, 2028
Subsystem 2* $43.10 $46.00 $48.00 $50.00
Subsystem 6H* $43.10 $46.00 $48.00 $50.00
Subsystem 9L* $100.70 $113.00 $117.00 $122.00
Subsystem 9H* $100.70 $113.00 $117.00 $122.00
All other subsystems* $43.10 $46.00 $48.00 $50.00

* Subject to pass-through if actual costs higher than projected.
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Pursuant to its enabling act, SBCWD is responsible for managing water resources within San Benito County.
SBCWD has also elected to become the GSA for San Benito County to ensure compliance with SGMA. In
carrying out these roles for the residents of San Bentio County, SBCWD contracts with the USBR to receive
imported CVP supplies that it uses to provide retail and wholesale water services, including raw water, treated
water, and recycled water, and to manage the local groundwater basin. SBCWD owns two surface water
treatment plants and manages local and imported surface water through the San Benito River System and the
San Felipe Distribution System, respectively. A portion of the drinking water delivered to the Sunnyslope
County Water District and City of Hollister becomes recycled water (from the City of Hollister’s reclamation
plant) that is used for irrigation. The imported water that SBCWD delivers to its customers and applies to
direct groundwater recharge improves overall water quality as the groundwater available from local aquifers
has varying levels of salts and high mineral content.

2.2. Scope of the Study
SBCWD engaged Ralftelis to conduct a comprehensive water rates and fees study that could be utilized to

evaluate and optimize its water rates and user charges while ensuring a proportionate recovery of costs from
the various user classes. This report documents the resultant findings, analyses, and recommendations.

The scope of this study includes the development of cost-based water rates through a comprehensive cost-of-
service analysis and rate-design study process. The three major processes are as follows:

e Financial Planning: User information and three-year average water usage data are compiled.
Operating and capital costs are compiled and revenue requirements are projected for Fiscal Year (FY)
2026 through FY 2036. Financial planning involves estimation and projection of annual O&M and
capital expenditures, annual debt service and reserve requirements, operating and capital revenue
sources, and the determination of required revenues from rates and charges.

o Cost-of-Service Analysis: The cost-of-service analysis apportions annual revenue requirements to the
different user classes, demonstrating the nexus between the cost of providing water service to the
various user classes and the revenue collected from each class. This approach is based on standard
industry practice and commensurate with the legal requirements of Propositions 218 and 26 and
SBCWD'’s enabling act.

e Rate Design: Rate design involves the development of a schedule of rates for each of the different user
classes, to proportionately recover the costs attributable to them while considering the pricing
objectives of SBCWD.

Note that tables through the report may not add due to rounding.
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3. Rate Setting Methodology

As stated in the AWWA M1 Manual, “the costs of water rates and charges should be recovered from classes
of customers in proportion to the cost of serving those customers.” The four major steps to develop utility
rates that comply with Proposition 218 and industry standards while meeting other emerging goals and
objectives of the utility are discussed below.

3.1. Calculate Revenue Requirement
The rate-making process starts by determining the test year (rate setting year) revenue requirement. The
revenue requirement should sufficiently fund the utility’s O&M, debt service, capital expenses, and other

identified costs with funding to reserves (positive cash) or using reserves (negative cash), all based on a long-
term financial plan.

3.2. Cost-of-Service Analysis

The annual cost of providing water service is distributed among customer classes commensurate with their
service requirements. A cost-of-service analysis involves allocating costs to customer classes in proportion to
their burden on the water system.

3.3. Rate Design and Calculations

Rates do more than simply recover costs. Within the legal framework and industry standards, properly
designed rates should support and optimize a blend of various utility objectives, such as promoting water
conservation, affordability for essential needs, and revenue stability, among other objectives. Rates may also
act as a public information tool in communicating these objectives to customers.

3.4. Rate Adoption

Rate adoption is the last step of the rate-making process. This rate study includes documentation regarding
the proposed modifications to the six rates and charges that are evaluated below that demonstrates that these
rates and charges do not exceed the cost of providing service to each class of user on which the rate or charge
is imposed, as required by Propositions 26 and 218. Raftelis documents the rate study results in this report to
satisfy these legal requirements and to serve as a public education tool about the proposed changes, the
rationale and justifications behind the changes, and their anticipated financial impacts. Appendix A contains
a summary of applicable legal requirements.
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4. Financial Plan

Consistent with the AWWA M1 Manual, reviewing a utility’s revenue requirement is a key first step in the
rate study process. In order to determine SBCWD'’s revenue requirements, Raftelis projected future revenue
using existing rates and charges and future revenues from SBCWD’s other existing revenue sources and
SBCWD'’s future costs, with both costs and revenues adjusted to take into account future growth and
increased water demand. Section 4.1 describes SBCWD’s existing revenue sources (rates, charges, and other
existing revenue sources) and then projects future revenues from those existing sources without rate
adjustments. Section 4.2 identifies SBCWD’s future projected costs, adjusted based on anticipated future
demand, which were used to determine SBCWD’s revenue requirements (O&M expenses, capital costs, debt
service, and reserve funding requirements). Section 4.3 presents a financial plan that includes proposed
revenue adjustments to the revenue received from existing rates and charges based on the comparison of
projected future revenue from existing rates and charges and projected future revenue requirements.

4.1. Projected Revenue from Existing Rates and Charges
SBCWD receives revenues through its existing rates and charges and from other existing revenue sources.
This rate study focuses solely on proposed modifications to the following rates and charges: (1) agricultural
water rates; (2) M&I water rates; (3) the water reliability charge for M&I water users; (4) groundwater
charges; (5) recycled water rates; and (6) power charges. This report does not propose modification to any
other existing sources of revenue.

4.1.1. Current Water and Power Rates

SBCWD’s water and power rates are set on a volumetric basis (per acre-foot) and new rates typically take
effect on March 1 of each year. Table 4-1 shows the current rates (effective March 1, 2025) for water users
who receive raw (agricultural) or treated (retail and wholesale M&I) CVP water supplies from the “San Felipe
Distribution System.” Table 4-1 also shows SBCWD'’s current power charges, groundwater charges, and
recycled water charges.
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San Felipe Distribution Water Rates Effective March 1, 2025, S/AF San Felipe Distribution Water Rates Effective March 1, 2025, S/AF

San Felipe Distribution System Water Charges (Water Supply) Power Charges

Agricultural(1) Subsystem 2 $43.10
Cost of Stored & Acquired Water $119.65 Subsystem 6H $43.10
SLDMWA $11.97 Subsystem 9L $100.70
SCVWD $55.91 Subsystem 9H $100.70
SBCWD $118.47 All Other Subsystems $43.10

Agricultural - Total $306.00

Non-Agricultural (Municipal & Industrial) - Wholesale
Cost of Stored & Acquired Water $412.36  Groundwater Charges
SLDMWA $11.97 Metered
SCVWD $55.91 Water Primarily for Municipal & Industrial Purposes $14.30
SBCWD $142.76 Water Primarily for Agricultural Purposes $14.30
Water Reliability Charge $250.00

Non-Agricultural (Municipal & Industrial) - Wholesale $873.00  Recycled Water Charges

Non-Agricultural/ Small Parcel (Municipal & Industrial) Recycled Water Charge $306.00
Cost of Stored & Acquired Water $412.36 Power Charge $108.30
SLDMWA $11.97 Minimum Annual Purchase of Water for Each Parcel $700.00
SCYWD $55.91 (applied to water charge)
SBCWD $142.76
Water Reliability Charge $250.00

Non-Agricultural/ Small Parcel (Municipal & Industrial) $873.00

(1) Agricultural, Full Cost (RRA Section 205(a)(3), Full Cost (RRA Section 202(3))

4.1.2. Projected Water and Power Use

Based on discussions with SBCWD staff, the assumption is that growth will occur with respect to the water
required from the treatment plants (Finished Water). The SBCWD’s engineer, HDR, has estimated a low-
growth scenario of approximately 3 percent per year through FY 2030 then lowering to about 2.5 percent per
year in the final water supply and treatment master plan report’. This rate study relies on that low demand
scenario to project anticipated future water usage from the water treatment plants (M&I WTP Plants). Future
water usage by other customer classes (agricultural, groundwater, and recycled water users) is not projected to
increase. These anticipated future use projections closely align with recent growth trends and expected future
development. Table 4-2 summarizes the projected water usage.

Table 4-2: Projected Customer Usage, AF

Customer Usage Data FY2026 FY2027 FY2028 FY2029 FY2030 FY2031 FY203Z FY2033 FY2034 FY2035 FY2036
San Felipe Distribution Water
Ag 5,970 5,970 5,970 5,970 5,970 5,970 5,970 5,970 5,970 5,970 5,970
Ag Full Cost 1,740 1,740 1,740 1,740 1,740 1,740 1,740 1,740 1,740 1,740 1,740
M&I 97 97 97 97 97 97 97 97 97 97 97
M&I Small Parcel 132 132 132 132 132 132 132 132 132 132 132
M&I (WTP Plants) 4,100 4,224 4,352 4,484 4,620 4,732 4,856 4,981 5,111 5,246 5,385
Total Surface Water (AF) 12,039 12,162 12,290 12,423 12,559 12,671 12,795 12,920 13,050 13,184 13,323
Recycled Water 420 420 420 420 420 420 420 420 420 420 420

Groundwater - Wells

Ag 16,310 16,310 16,310 16,310 16,310 16,310 16,310 16,310 16,310 16,310 16,310
M&I| 4,800 4,800 4,800 4,800 4,800 4,800 4,800 4,800 4,800 4,800 4,800
Total Groundwater 21,110 21,110 21,110 21,110 21,110 21,110 21,110 21,110 21,110 21,110 21,110
Total Water Usage (AF) 33,569 33,692 33,820 33,953 34,089 34,201 34,325 34,450 34,580 34,714 34,853

3 Kennedy, Holly, et al., “Final San Benito Urban Areas Water Supply and Treatment Master Plan Update”, HDR,
Folsom, California, October 2023.
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Table 4-3 shows the projected power usage. All power usage remains flat except for Subsystem 9L, which
includes the Lessalt water treatment plant, and All Other Subsystems, which includes the West Hills water
treatment plant (i.e., power usage is only anticipated to increase for M&I users).

le 4-3: Projected Power-Related Usage, AF

FY 2026 FY2027 FY2028 FY2029 FY2030 FY2031 FY2032 FY2033 FY2034 FY2035 FY2036

Subsystem 2 173 173 173 173 173 173 173 173 173 173 173
Subsystem 6H 41 41 41 41 41 41 41 41 41 41 41
Subsystem 9L 1,364 1,404 1,446 1,490 1,535 1571 1,612 1,653 1,696 1,740 1,786
Subsystem 9H 154 154 154 154 154 154 154 154 154 154 154
All Other Subsystems 10,158 10,241 10,327 10,416 10,508 10,582 10,666 10,750 10,837 10,927 11,021
Recycled Power Charge 420 420 420 420 420 420 420 420 420 420 420
Total Power-Related Usage 12,309 12,433 12,561 12,693 12,830 12,941 13,066 13,191 13,321 13,455 13,594

4.1.3. Revenue Projections
4.1.3.1. Revenue from Rates and Charges

Table 4-4 shows the projected rate revenue based on current rates and charges, as adjusted for projected future
water use. San Felipe Distribution water revenues exclude revenues associated with pass-through costs which
fall into two categories (Finished Water and Cost of Stored and Acquired Water) and are shown on Table 4-5.

Tabl

lé

4-4: Rate Revenue Under Existing Rates

Line item FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031 FY 2032 FY 2033 FY 2034 FY 2035 FY 2036

San Felipe Dist. Water* $2,348,575 $2,374,600 $2,401,559 $2,429,426 $2,458,199 $2,481,659 $2,507,841 $2,534,152 $2,561,630 $2,589,885 $2,619,178
Power Charges $599,848 $607,519 $615,458 $623,663 $632,136 $639,044 $646,753 $654,501 $662,592 $670,912 $679,537
Groundwater $301,873 $301,873 $301,873 $301,873 $301,873 $301,873 $301,873 $301,873 $301,873 $301,873 $301,873
Recycled Water & Power $174,006 $174,006 $174,006 $174,006 $174,006 $174,006 $174,006 $174,006 $174,006 $174,006 $174,006
Total Revenue $3,424,302 $3,457,998 $3,492,895 $3,528,968 $3,566,214 $3,596,582 $3,630,473 $3,664,532 $3,700,100 $3,736,676 $3,774,594

* Excluding the Cost of Stored & Acquired Water component, which is a pass-through from USBR.

4.1.3.2. Other Revenues

Table 4-5 shows other projected revenue sources for SBCWD that are not being evaluated in this rate study.
The line items in Table 4-5 include revenues from direct pass-through of third-party charges (e.g., Finished
Water and the Cost of Stored and Acquired Water), interest earnings, taxes, and other miscellaneous sources.
The revenues from the pass-through charge for “Finished Water” includes the cost of stored and acquired
water from the CVP, the operating and maintenance costs for water treatment plants, additions to the water
treatment plant asset replacement reserve, and debt service associated with the water treatment plants. These
revenues are collected from wholesale and retail treated water customers and increase based on the projected
increases in demand identified above. The revenues from the pass-through charge for “Cost of Stored &
Acquired Water” include only the cost of stored and acquired water from the CVP and are collected from
untreated water customers. Pass-through increases have not been forecast. Table 4-5 also includes
miscellaneous operating and non-operating revenues, general tax revenue, land tax revenue, and interest
earnings on cash balances. Other operating and non-operating revenue, as well as general tax revenue,
increases at 1.5 percent per year. Land tax increases at 3 percent per year.
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Table 4-5: Other Reven

Line ltem EY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031 £Y 2032 £Y 2033 FY 2034 FY 2035 FY 2036

Finished Water* $8,878,168 $8,318,332 $8,495979 $8,679,263 $8,868,347 $9,058,449 $8,913,386 $9,116,704 $9,326,697 $9,543,241 $8,748,694
Cost of Stored & Acquired Water** $972,672  $882,419  $882,419  $882,419  $882,419  $882,419  $882,419  $882,419  $882,419  $882,419  $882,419
Other Operating Revenue $22,000 $22,330 $22,665 $23,005 $23,350 $23,700 $24,056 $24,417 $24,783 $25,155 $25,532
General Purpose Tax $1,049,500 $1,065,243 $1,081,221 $1,097,439 $1,113,901 51,130,610 $1,147,569 $1,164,782 $1,182,254 $1,199,988 $1,217,988
Land Only Tax $11,121,500 $11,455,145 $11,798,799 $12,152,763 $12,517,346 $12,892,867 $13,279,653 $13,678,042 $14,088,383 $14,511,035 $14,946,366
Other Non-Operating Revenues $1,270,250  $320,250  $320,250  $320,250  $320,250  $320,250  $320,250  $320,250  $320,250  $320,250  $320,250
Interest Income $2,489,636  $1,735777 $1,331,158 $1,172,427 $1,015604  $894,343  $776281  $688,744  $671,364  $617,137  $114,662
Total Other Revenue $25,803,726 $23,799,496 $23,932,491 $24,327,567 $24,741,217 $25,202,637 $25,343,613 $25,875,357 $26,496,149 $27,099,224 $26,255,911

* Direct pass through of wholesale cost of stored & acquired water, operations & maintenance costs of the WTP, additions to the WTP asset replacement reserve,
and debt service associated with the WTPs.
** Excluding Cost of Stored & Acquired Water revenues captured within Finished Water. The cost of stored and aquired water is a pass-through cost from USBR.

4.2. Revenue Requirements

SBCWD’s revenue requirements are comprised of four primary cost categories: (1) O&M; (2) capital projects;
(3) debt service; and (4) reserve targets. Each of these cost components are identified in Table 4-6 through
Table 4-9 and are described in more detail below.

4.2.1. Operating and Maintenance Expenses

Table 4-6 shows SBCWD’s projected O&M expenses for the study period. These costs are escalated each year
using the following assumptions: (1) general-related costs escalate at 3.0 percent per year; (2) salary-related
costs escalate at 2.5 percent per year; (3) benefits escalate at 6 percent per year; and (4) utilities escalate at

3.5 percent per year. The detailed O&M expenses are shown in Appendix C.

Table 4-6: O&M Expenses

Line item FY 2026 FY 2027 FY 2028 £Y 2029 FY 2030 FY 2031 F¥ 2032 £Y 2033 FY 2034 FY 2035 FY 2036

Cost Of Water [1] $2,319,651 $1,515951 $1,535,149 51,554,994 $1,575484 $1,592,190 $1,610,834 $1,629,571 $1,649,138 $1,669,259 $1,690,119
Water Treatment Plants $4,978,852 $5,132,463 $5,290,911 $5,454,352 $5,622,945 $5,796,341 $5,975,348 $6,159,930 $6,350,355 $6,546,778 $6,749,419
Direct Power & Other Power (Raw Water) $435,350 $452,246 $469,852 $488,199 $507,319 $526,791 $547,210 $568,424 $590,546 $613,586 $637,606
USBR Mandatory Contract $1,942,152 $4,463,378 $6,984,605 $6,984,605 $6,984,605 $6,984,605 $6,984,605 $6,984,605 $6,984,605 $6,984,605 $6,281,862
Contract Services $1,755,804 $1,319,070 5$1,358,642 $1,415,384 $1,441,383 $1,612,323 $1,546,629 $1,575,038 $1,622,289 $1,690,043 $1,869,124
General and Administrative $401,700 $413,751 $426,164 $438,948 $452,117 $465,680 $479,651 $494,040 $508,862 $524,127 $539,851
Materials and Equipment $925,320 $953,080 $981,672 51,011,122 $1,041,456 $1,072,699 $1,104,880 $1,138,027 $1,172,168 $1,207,333 $1,243,553
Utilities $295,600 $307,072 $319,027 $331,484 $344,467 $357,688 $371,552 $385,956 $400,577 $416,621 $432,930
Wages and Employee Related Expenses $3,214,371 $3,317,646 $3,424,870 $3,536,225 $3,651,901 $3,772,098 $3,897,026 $4,026,907 54,161,975 $4,302,474 $4,448,665
Spot Purchases Until ASR Phase | online S0 $814,983 $955,415 $735,330 $962,188 S0 S0 so so so so0
Semitropic O&M $8,600 $8,858 $9,124 $9,397 $9,679 $9,970 $10,269 $10,577 $10,894 $11,221 $11,558
Costs Associated with Santa Clara Valley WD $658,700 $678,461 $698,815 $719,779 $741,373 $763,614 $786,522 $810,118 $834,421 $859,454 $885,238
Costs Associated with San Luis Delta Mendota (Other) $984,000 $576,210 $596,084 $616,644 $637,916 $659,922 $682,689 $706,242 $730,610 $755,821 $781,903
END OF WORKSHEET $17,920,100 $19,953,168 $23,050,330 $23,296,465 $23,972,833 $23,613,921 $23,997,216 $24,489,435 $25,016,841 $25,581,324 $25,571,827

[1] This is a pass-through cost from USBR.

O&M expenses fall into five primary cost categories: (1) cost of water; (2) charges from USBR; (3) charges
from San Luis and Delta-Mendota Water Authority (“SLDMWA"); (4) charges from Santa Clara Valley
Water District (“SCVWD”); and (5) SBCWD’s overhead costs.

. Cost of Water: This cost category includes the line item for “cost of water,” which are the pass
through costs incurred from the USBR. In addition to pass-through costs from the USBR, the cost of water
also includes costs attributable only to M&I users (e.g., water treatment plants) and costs attributable only to
agricultural water users (e.g., direct power & other power).

. USBR Debt Payments: This cost category recovers costs associated with SBCWD’s contract with the
USBR to receive water from the CVP, primarily the capital costs associated with the original construction of
the facilities needed to convey CVP water to San Benito County.
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. SLDMWA Charges: This cost category recovers costs associated with SLDMWA charges for the
District’s share of maintaining and operating CVP facilities. This is a pass-through cost that is imposed
equally on all customer classes that receive imported CVP supplies on a volumetric basis.

. SCVWD Charges: This cost category recovers costs associated with SCVWD charges for maintaining
and operating the San Felipe Reach 1 section of the pipeline from San Luis Reservoir to Casa de Fruta. This
is a pass-through cost that is imposed equally on all customer classes that receive imported CVP supplies on a
volumetric basis.

. SBCWD Operational Costs: This cost category includes SBCWD’s overall operational expenses and
includes the following line items from Table 4-6: contract services, general and administrative, material and
equipment, wages and employee related expenses, and utilities.

4.2.2. Capital Improvement Plan and Funding

SBCWD has developed a capital improvement program to address current and future needs of the water
system. Based on discussions with SBCWD staff, the model presumes that capital costs escalate at 5 percent
per year for FY 2026 and FY 2027, then lower to 4 percent per year for FY 2028 and FY 2029, then level out
at the long-term historical average of 3 percent per year. Anticipated capital improvements are summarized in
Figure 4-1 and costs at the project category level are shown in Table 4-7. The large cost increase in the capital
financing plan shown for FY 2026 is due to the costs associated with ADRoP. Aside from the costs associated
with ADROP, the other planned cost increase shown in the capital financing plan (between FY 2030 and

FY 2033) is due to implementation of a supply and reliability project and implementation of the Delta-
Mendota Canal Subsidence Project. A detailed version of the capital improvement plan is in Appendix B.

Figure 4-1: Capital Improvement Program with Funding Sources
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San Benito County Water District/

Table 4-7: Proposed Ca | Improvement Program

Project Category FY 2026 FY 2027 FY 2028 FY 2023 £Y 2030 FY 2031 FY 2032 FY 2033 FY 2034 FY 2035 FY 2036

Pumping System Evaluation & Rebuild $59,370  $62,338  $64,832 467,425 469,448 471,531 $73,677 $75,888 $78,164 480,509 $82,924
WTP Projects $0 $0 $0 50 $0 $0 $0 $0 40 $3,533,538 $0
Pacheco Pump Replacement $0 $0 $0 $799,852 $823,847 $848,563 $874,020 $0 S0 $0 S0
Lateral Rehabs $835,761 $542,415 $550,184 $639,412 $1,117,212 $1,112,401 $284,221 $0 S0 so S0
SBCWD Share of SCVWD Projects $24,560 $212,560 $3,439,881 $3,589,869 $2,601,833  $309,971 $4,279,647 ) ) $0 $0
SLDM: Canal Subsidence Estimate S0 so S0 $0 $12,700,253 S0 S0 S0 ) S0 S0
Special Shelf Angle Replacement $2,475,000 $2,598,750 $2,702,700 $2,810,808 $2,895,132 $2,981,986 $3,071,446 $3,163,589 $3,258,497 $3,356,252 $0
Supply & Reliability Projects $52,749,979 $2,280,019 $2,258,756 $2,349,106 $2,419,580 $20,680,352 $21,300,762 $21,939,785  $245,044  $252,396 $11,958,501
Total CIP $56,144,670 $5,696,083 $9,016,353 510,256,473 $22,717,305 $26,004,804 $29,883,773 $25,179,262 $3,581,705 57,222,694 512,041,426

4.2.3. Debt Service

Debt service requirements include principal and interest payments being made on bonds and loans previously
issued, as well as forecasted payments for projected future bonds and loans.

4.2.3.1. Existing Debt Service
SBCWD has three outstanding loans. The annual existing debt service over the financial planning period is
summarized in Table 4-8.

Table 4-8: Existing Debt Service

Line item FY 2026 FY2027 FY2028 FY2029 FY2030 FY2031 FY2032 FY2033 FY2034 FY2035 FY2036
WIIN CBT $225,662 $226,006 $226,269 $226,451 $226,553 $226,573 $226,513 $226,372 $226,150 $225,848 $225,464
Citi National ~ $463,117 $463,117 $463,117 $463,117 $463,117 $347,338 S0 $0 $0 S0 $0
UAL $243,167 $242,867 $243,407 $242,786 $243,004 $243,047 $242,915 $243,594 $243,082 $243,381 $242,489
Total $931,946 $931,990 $932,793 $932,354 $932,674 $816,958 $469,428 $469,966 $469,232 $469,228 $467,954

4.2.3.2. Projected New and Proposed Debt Service

The financial plan includes a new bond that was recently issued for ADRoP and presumes two new bonds
will be issued over the financial planning period to help cover implementation of a water supply and
reliability project and the Delta-Mendota Canal Subsidence Project. The debt for ADRoP was obtained in

FY 2025 with payments starting in FY 2026. The debt for the water supply and reliability project is based on a
5.6 percent interest rate, a 30-year term, and a 0.9 percent cost of issuance. The debt for the Delta-Mendota
Canal Subsidence Project is based on 3.5 percent interest rate, 30-year term, and a 1.5 percent issuance cost*.
Table 4-9 shows the new ADROoP debt and proposed debt service for the water supply and canal projects
included in the financial plan.

Table 4-9: New and Proposed Debt Servic

(1]

Line item FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031 FY 2032 FY 2033 FY 2034 FY 2035 FY 2036

Water Reliability Project $1,532,631 $2,928,875 $2,927,250 $2,927,750 $2,930,125 $2,929,250 $2,930,000 $2,927,250 $2,930,750 $2,930,250 $2,930,625
Water Supply Project $0 $3,500,000 $3,500,000 $3,500,000 $3,500,000 $3,500,000 $3,500,000 $3,500,000 $3,500,000 $3,500,000 $3,500,000
Canal Subsidence $0 S0 $0 $0 $701,045 $701,045 $701,045 $701,045 $701,045 $701,045 $701,045
Total $1,532,631 $6,428,875 $6,427,250 $6,427,750 $7,131,170 $7,130,295 $7,131,045 $7,128,295 $7,131,795 $7,131,295 $7,131,670

4.2.4. Reserve Targets

SBCWD has several operating and capital reserves for Zone 6, as shown in Table 4-10. A description of the
purpose of each reserve is shown in Appendix D.

4 These assumptions are for planning purposes, and SBCWD should work with its municipal financial advisor as the
time to bid projects nears to reflect capital pricing and bond market terms and conditions at that time.
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lable 4-10: Reserve Balances at Beginning of FY 2026

Reserve FY 2026 Beginning Balance

Undesignated $27,802,136
Operations Reserves $3,110,298
Capital Improvement Reserves $5,269,611
Self-Insurance Reserve $100,000
Capital Asset Replacement Reserve $3,477,278
OPEB Trust $942,371
Water Supply Revolving Reserve $2,270,980
Future Water Supply Project $1,643,685
San Felipe - Holister Conduit Reserve $250,000
San Felipe - Reach 1 Reserve $585,030
USBR Reserve $24,685,457
Reach 1 Major R&R Reserve $3,795,352
WTP - Asset Replacement $5,024,780
Total $78,956,978

4.3. Proposed Financial Plan and Revenue Adjustments

The proposed financial plan enables SBCWD to set rates to generate sufficient revenues to meet its short-term
and long-term obligations and avoid significant future rate fluctuations. The plan shows the revenues that will
be used to maintain appropriate reserves and provide adequate debt coverage while maintaining a sensitivity
to rate increases.

To meet projected revenue requirements and to maintain desired reserve levels, the revenue adjustments
shown in Table 4-11 are proposed to the existing water rates. Revenue adjustments are shown outside the rate
setting period (FY 2026 — FY 2028) for planning purposes only and are subject to future Board approval.

Table 4-11: Annual Revenue Adjustments

Effective Date Increase

3/1/2026 2%
3/1/2027 2%
3/1/2028 2%
3/1/2029 2%
3/1/2030 2%
3/1/2031 2%
3/1/2032 2%
3/1/2033 2%
3/1/2034 2%
3/1/2035 2%

The Zone 6 financial plan shown in Table 4-12 provides a basis for evaluating the timing and level of water
revenue adjustments needed to meet the revenue requirements over the study period. The financial plan
shows an annual adjustment starting in FY 2026.
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Table 4-12: Zone 6 Financial Plan

Line item FY 2026 £Y 2030 FY 2031 FY 2032

Revenues
1  Water Sales and Power Charges $3,424,302 $3,457,998 $3,492,895 $3,528,968 $3,566,214 $3,596,582 $3,630,473 $3,664,532 $3,700,100 $3,736,676 $3,774,594
2 Total Adjustments $22,829 $92,674 $165,340 $240,968 $319,705 $400,808 $485,286 $572,926 $664,059 $758,769 $857,290
3 Water Reliability Charge [1] $593,045 $623,328 $654,987 $688,043 $722,535 $754,011 $788,159 $823,149 $859,781 $897,801 $937,448
4 Capacity Fee Revenue $1,721,671 $5,865,926 $6,264,225 $6,667,673 $7,089,689 $5,959,085 $6,844,373 $7,080,026 $7,620,352 $8,074,137 $8,614,558

Other Revenue

5  Other Operating Revenue $22,000 $22,330 $22,665 $23,005 $23,350 $23,700 $24,056 $24,417 $24,783 $25,155 $25,532
6  Finished Water $8,878,168  $8,318,332  $8495979  $8,679,263  $8,868,347  $9,058,449  $8,913,386  $9,116,704  $9,326,697  $9,543,241  $8,748,694
7  Costof Stored & Acquired Water [2] $972,672 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419 $882,419
8  General Purpose Tax $1,049,500 51,065,243 $1,081,221  $1,097,439  $1,113,901  $1,130,610 51,147,569  $1,164,782  $1,182,254  $1,199,988  $1,217,988
9 Land Only Tax $11,121,500  $11,455,145 $11,798,799  $12,152,763 $12,517,346 512,892,867 $13,279,653 $13,678,042 514,088,383 $14,511,035 $14,946,366
10 Other Non-Operating Revenues $1,270,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250 $320,250
11 _Interest Income $2,489,636  $1,789,077  $1,421,115  $1,264,661  $1,110,174 $991,307 $875,699 $790,679 $775,880 $724,299 $136,417
12 Total Revenue $31,565,573  $33,892,721 $34599,896 $35545452 $36,533,930 $36,010,087 $37,191,322 $38,117,926 $39,444,957 $40,673,769  $40,461,554
13 Grants $19,986,890 $0 $0 $0 $0 30 so $0 $0 $0 $0
Expenses
14 0&M $17,920,100 $19,953,168  $23,050,330  $23,296,465 $23,972,833  $23,613,921 $23,997,216 $24,489,435 $25,016,841 $25,581,324  $25,571,827
15  Existing Debt Service $2,464,577  $3,860,865  $3,860,043  $3,860,104  $3,862,799  $3,746,208  $3,399,428  $3,397,216  $3,399,982  $3,399,478  $3,398,579
16  Proposed Debt Service $0  $3500,000  $3,500,000  $3,500,000  $4,201,045  $4,201,045  $4,201,045  $4,201,045  $4,201,045  $4,201,045  $4,201,045
17 _ Capital Projects - Cash Funded [3] $4,780,695 $147,067  $6,988,600  $8,138,370  $7,828,475  $5,555,456  $13,602,590 $25,410,265  $3,812,709  $7,453,698  $12,041,426
18 Total Expenses $25,165,371 $27,461,100 $37,398,972  $38,794,939  $39,865,152 $37,116,630 345,200,280 $57,497,961 $36,430,577 $40,635545  $45,212,877
19 Net Cash Flow (Annual Surplus/(Deficit)) $26,387,092  $6,431,621  ($2,799,077) ($3,249,487) ($3,331,222) ($1,106,543) ($8,008,958) ($19,380,036)  $3,014,380 $38,224  ($4,751,322)
20 Beginning Balance $75,291,348 $101,678,440 $108,110,061 $105,310,984 $102,061,497 $98,730,275 $97,623,731 $89,614,774 $70,234,738 $73,249,118  $73,287,342
21 Ending Balance $101,678,440 $108,110,061 $105,310,984 $102,061,497 $98,730275 $97,623,731 $89,614,774 $70,234,738 $73,249,118 $73,287,342  $68,536,020
22 Target Reserve $40,107,536  $47,911,321 $51,443,139  $49,994,309  $50,601,289  $53,213,648 $52,502,421 $53545,832 $54,819,311 $54,960,542  $48,541,982
Debt Coverage
23 Calculated 5.54 1.89 157 1.66 156 1.56 1.74 1.79 1.90 1.99 1.96
24 _Required 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20

[1] For the benefit of existing customers.
[2] Cost of Stored and Acquired Water cost not already captured within Finished Water. This is a pass-through cost from USBR.
(3] Cash from rate-based revenues, general purpose tax revenue, and capacity fees.

Figure 4-2 shows the projected fund balance for Zone 6. With the mix of rates, charges, and bond issues, the
fund balances are projected to be drawn down yet stay above target over the planning horizon.

Figure 4-2: Zone 6 Projected Fund Balance
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Figure 4-3 graphically displays the projected debt service coverage. With the proposed revenue adjustments
and given the assumptions made for this study, SBCWD is expected to stay above its target debt service
coverage ratio.

P o 2. Denias I Mal N s ' h P
Figure 4-3: Projected Debt Service Coverage
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5. Cost-of-Service Analysis

The overall goal of the cost-of-service analysis is to allocate the revenue requirement to the following
customer classes: (1) Zone 6 agricultural water service; (2) Zone 6 M&I water service, wholesale and retail; (3)
recycled water service; (4) Zone 6 groundwater users; and (5) power customers. Cost-of-service analyses are
based on a single year, the “test year”. The allocation of revenue requirements is based on direct assignments
or by usage. The allocation process ultimately determines the costs on a unit basis (e.g., volumetric charges).
The unit rates then help guide the process for setting rates. This process follows the guidelines set out in the
AWWA M1 Manual, modified, as applicable, to align with applicable legal requirements (e.g., Propositions
26 and 218).

After determining a utility’s revenue requirement, the next step in a cost-of-service analysis is to assign the
“net revenue requirements” (i.e., revenue requirements, less other applicable revenue sources) to each
customer class based on the proportional cost of providing service to that customer class. A summary of the
framework for allocating net revenue requirements to the four customer classes that pay rates or charges
included within this rate study is:

(1) Zone 6 agricultural water service: The costs imposed on customers that receive agricultural water service
include: (a) pass-through costs associated with SLDMWA and SCVWD charges; (b) SBCWD'’s direct costs
associated with agricultural water service; and (c) a portion of SBCWD’s operational costs.

(2) Zone 6 M&I water service, wholesale and retail: The costs imposed on customers that receive
agricultural water service include: (a) pass-through costs associated with SLDMWA and SCVWD charges; (b)
SBCWD’s direct costs associated with M&I water service; and (c) a portion of SBCWD'’s operational costs.

(3) Recycled water service: The costs associated with recycled water operations, maintenance, and power
supply.

(4) Zone 6 groundwater users (Agricultural and M&I): The costs associated with maintaining groundwater
supplies for all groundwater extractors within Zone 6, including planning for groundwater management
activities and carrying out groundwater management (direct and indirect recharge). Groundwater costs
specific to groundwater extractions for agricultural purposes or for M&I purposes are allocated to those
specific customer classes.

(5) Power customers: Power costs associated with importing CVP supplies and treating imported CVP
supplies are allocated to water users who receive water service from SBCWD on a per acre-foot basis based
on actual usage.

5.1. Revenue Requirements (Costs-of-Service) to be
Allocated
The annual cost-of-service, or revenue requirement, to be recovered from water rates includes O&M expenses

(Table 4-6), capital costs (Table 4-7), debt service (Table 4-8 and Table 4-9), and maintaining target reserve
balances (Table 4-12). The total F'Y 2026 net cost-of-service to be recovered by SBCWD customers is shown
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at the bottom of Table 5-1. The cost-of-service analysis is based on the need to generate revenues adequate to
meet this estimated revenue requirement. As part of the cost-of-service analysis, revenues from sources other
than water rates are deducted from the appropriate cost elements (“Revenue Offsets”). Additional deductions
are made for interest income and other non-operating income during FY 2026. Adjustments are also made for
adjustments to reserves.

Table 5-1: Projected Net Revenue Requirement, FY 2026
Capital-
No. Line item Operating Related Total
Total Revenue Requirements
1 O&M $17,920,100 $17,920,100
Debt Service
2 WIIN Debt Service $225,662 $225,662
3 Citi National DS $463,117 $463,117
UAL Sterling $243,167 $243,167
Capital
5 RW Repayment $231,003 $231,003
6  Cash Funded Capital $3,370,131  $3,370,131
7  Reach 1 Major R&R $24,560 $24,560
8 Transfer to Water Reliability $1,532,631 $1,532,631
9  Subtotal Revenue Requirements $17,920,100  $6,090,271 $24,010,371
Revenue Offsets
10 Other Operating Revenue -$22,000 -$22,000
11 Finished Water -$6,325,831 -$2,552,337 -$8,878,168
12 Cost of Stored & Acquired Water [1] -$972,672 -$972,672
13 General Purpose Tax -§731,999 -$317,501 -$1,049,500
14 Land Only Tax -$11,121,500 -$11,121,500
14 Other Non-Operating Revenues -$1,270,250 -$1,270,250
15 Interest Income -$2,489,636 -$2,489,636
16  Subtotal Revenue Offsets -$20,444,252 -$5,359,474 -$25,803,726
Adjustments
17 To (from) Reserves $4,174,730 $1,065,756  $5,240,486
18 Additional Rev. for Partial-year Adj. $45,657 $45,657
19 Subtotal Adjustments $4,174,730 $1,111,413  $5,286,143
20 Costs to be Recovered from Rates $1,650,578 $1,842,210 $3,492,788

[1] Cost of Stored and Aquired Water not already captured within Finished Water.
This is a pass-through cost from USBR.

5.2. Allocation of Revenue Requirements to Cost
Components

Once the costs to be recovered from rate-based revenue are determined, the costs are allocated to cost
components, in this case SBCWD’s customer classes. Net O&M expense, shown in the “Operating” column
of Table 5-1, is allocated to the different rate components as shown in Table 5-2. O&M line item expenses are
allocated based on input and review by SBCWD. For example, O&M costs associated with M&I water
service (“finished water”) are allocated 100 percent to Zone 6 M&I water customers. O&M costs solely for
groundwater management are allocated 100 percent to Zone 6 groundwater users. Source of supply costs (i.e.,
pass-through costs) are allocated equally to each customer class on a volumetric basis. Allocation of particular
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O&M line items to each customer class is shown in Appendix E. Revenue offsets and adjustments are
allocated based on discussions with SBCWD or are a direct pass-through offset (i.e., these revenues reduce the
total O&M expenses to be recovered through rates and charges).

Net Capital-Related costs are allocated as shown in Table 5-3. Most costs are directly assigned. Those that are
not, are allocated like net plant investment. The allocation of net plant investment is shown in Appendix F.

The tables and appendices referenced above demonstrate that, after application of relevant revenue offsets, the
rates and charges evaluated in this rate study are only used to generate revenues necessary to pay costs that
are directly associated with providing the service for which each rate or charge is imposed. Because the rates
and charges evaluated in this rate study only recover costs that are directly associated with providing the
service for which the rates and charges are imposed, SBCWD’s methodology for allocating costs to each
customer class satisfies the substantive requirements of Propositions 26 and 218 and SBCWD’s enabling act
(i.e., the costs recovered through each rate or charge do not exceed the cost of providing service).
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6. Proposed Zone 6 Water and
Power Rates

The test year unit costs-of-service presented in Table 5-4 are used to develop the proposed rate schedules
shown in this section.

6.1. Agricultural Water Rates

The current and proposed agricultural water rates through FY 2028 are shown in Table 6-1. The March 1,
2026 Cost of Stored & Acquired Water is a direct pass-through of USBR rates. The other rate components
(SLDMWA, SCVWD, and SBCWD) come from the unit rates shown in the last row of Table 5-4. All rate
components for March 1, 2027 and March 1, 2028 are escalated in accordance with Table 4-11 and are
rounded up to the nearest dollar.

Table 6-1: Current and Proposed Agricultural Rates, $/AF

San Felipe: Agricultural Current March 1, 2026 March 1,2027 March 1, 2028
Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA (2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00
San Felipe: Agricultural Current March 1, 2026 March 1, 2027 March 1, 2028
Full Cost (RRA Section 205(a)(3})
Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00
San Felipe: Agricultural Current March 1,2026 March 1,2027 March 1, 2028
Full Cost (RRA Section 202(3))
Cost of Stored & Acquired Water [1] $119.65 $110.00 $112.00 $115.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $118.47 $83.00 $85.00 $87.00
Total $306.00 $263.00 $270.00 $278.00

[1] Cost of Stored & Acquired Water for March 1, 2026 provided by SBCWD. Other years escalated.
This is a pass-through cost from USBR.
[2] Subject to pass-through if actual costs higher than projected.

Because the proposed agricultural water rates in Table 6-1 are limited to the proportional costs of providing
agricultural water service, SBCWD'’s rate setting methodology satisfies applicable legal requirements.
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Current and proposed M&I rates for wholesale and retail customers are shown in Table 6-2. The March 1,
2026 Cost of Stored & Acquired Water is a direct pass-through of USBR rates plus semitropic costs.. The
other rate components (SLDMWA, SCVWD, and SBCWD) come from the unit rates shown in the last row
of Table 5-4 for March 1, 2026. All rate components for March 1, 2027 and March 1, 2028 are escalated in
accordance with Table 4-11 and are rounded up to the nearest dollar.

Table 6-2: Current and Proposed M&I Water Rates, $/AF

San Felipe: Non-Agricultural (M&I) Current March 1,2026 March1,2027 March1, 2028
Wholesale

Cost of Stored & Acquired Water [1] $412.36 $152.00 $156.00 $160.00

SLDMWA [2] $11.97 $13.00 $14.00 $15.00

SCVWD [2] $55.91 $57.00 $59.00 $61.00

SBCWD $142.76 $195.00 $199.00 $203.00

Total $623.00 $417.00 $428.00 $439.00

San Felipe: Small Parcel Service,

Current

March 1, 2026

March 1, 2027 March 1, 2028

Non-Agricultural (M&I)

Cost of Stored & Acquired Water [1] $412.36 $152.00 $156.00 $160.00
SLDMWA [2] $11.97 $13.00 $14.00 $15.00
SCVWD [2] $55.91 $57.00 $59.00 $61.00
SBCWD $142.76 $195.00 $199.00 $203.00
Total $623.00 $417.00 $428.00 $439.00

[1] Cost of Stored & Acquired Water provided by SBCWD. This includes a pass-through of USBR costs.
[2] Subject to pass-through if actual costs higher than projected.

M&I customers are also subject to the water reliability charge. This charge is designed to recover costs
associated with ADRoP, which enhances water supply reliability for M&I customers.

Table 6-3: Proposed Water Supply-Reliability Charge, $/AF

Water Reliability Charge [1]
All M&I Customers

Current
$250.00

March 1,2026 March 1,2027 March1, 2028
$137.00 $140.00 $143.00

[1] Charge to cover reliability projects for the benefit of existing customers.

The total combined M&I rate, which includes the water reliability charge, is shown in Table 6-4.

Table 6-4: Total Proposed M&I Charge, $/AF

Total Charge
Total M&lI

Current
$873.00

March 1,2026 March1,2027 Marchl1, 2028
$554.00 $568.00 $582.00

Because the proposed M&I water rates for wholesale and retail customers in Table 6-2 through Table 6-4 are

limited to the proportional costs of providing M&I water service, SBCWD'’s rate setting methodology satisfies

applicable legal requirements.
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6.3. Groundwater Charges

Table 6-5 shows the current and proposed groundwater charges. The March 1, 2026 rate is the cost-of-service
rate and the subsequent years are in accordance with Table 4-11. While the cost-of-service analysis shows a
need for increased rates for March 1, 2026, the groundwater charge will remain unchanged until March 1,
2027. The Groundwater charge will be escalated on March 1, 2028 in accordance with Table 4-11 and are
rounded up to the nearest dollar.

Table 6-5: Current and Proposed Groundwater Rates, $/AF

Groundwater Charges Current March1,2026 March1,2026 March1,2027 March 1, 2028

(Well customers) Ccos Proposed Proposed Proposed
Ag $14.30 $17.00 $14.30 $18.00 $19.00
M&l $14.30 $21.00 $14.30 $22.00 $23.00

Because the proposed groundwater charge in Table 6-5 is limited to the proportional cost of groundwater
management within Zone 6, SBCWD’s rate setting methodology satisfies applicable legal requirements.

6.4. Recycled Water Rates

Table 6-6 shows the current and proposed recycled water rates and power charges. The March 1, 2026 rates
are the cost-of-service rate. The recycled water rate in subsequent years is escalated in accordance with
Table 4-11 and are rounded up to the nearest dollar. The recycled water power rate in subsequent years is
escalated at 3.5 percent per year consistent with the escalation used for utility-related costs. The recycled
water power charge is subject to additional pass-through increases if actual costs are higher than projected.

Table 6-6: Current and Proposed Recycled Water and Power Rates, $/AF

Recycled Water Rates Current March 1,2026 March 11,2027 March1, 2028
Recycled Water $306.00 $263.00 $269.00 $275.00
Power Charge* $108.30 $154.00 $160.00 $166.00

* Subject to pass-through if actual costs higher than projected.

Because the proposed recycled water charge in Table 6-6 is limited to the proportional costs of providing
recycled water service, SBCWD'’s rate setting methodology satisfies applicable legal requirements.

6.5. Power Charges

Table 6-7 shows the current and proposed power charges. The March 1, 2026 rates are the cost-of-service rates
and the subsequent years are escalated at 3.5 percent per year consistent with the escalation used for utility-
related costs, rounded up to the nearest whole dollar. If the pass-through portion of the power charges
increases, these charges are subject to those pass-throughs.
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Table 6-7: Current and Proposed Power Charges, $/AF

Power Charge Current March 1, 2026 March 1,2027 March 1, 2028
Subsystem 2* $43.10 $46.00 $48.00 $50.00
Subsystem 6H* $43.10 $46.00 $48.00 $50.00
Subsystem 9L* $100.70 $113.00 $117.00 $§122.00
Subsystem 9H* $100.70 $113.00 $117.00 $122.00
All other subsystems* $43.10 $46.00 $48.00 $50.00

* Subject to pass-through if actual costs higher than projected.

Because the proposed power charge in Table 6-7 is limited to the proportional costs of power associated with
providing water service to particular portions of SBCWD’s service area, SBCWD’s rate setting methodology
satisfies applicable legal requirements.
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This appendix summarizes the applicable legal requirements for the proposed changes to the rates
and charges that are evaluated in the rate study prepared by Raftelis for San Benito County Water
District (SBCWD).

A. Background on SBCWD’s Rates and Charges

SBCWD is a County Water District organized pursuant to California Water Code Appendix,
Chapter 70. SBCWD'’s boundaries include all of San Benito County. SBCWD’s enabling act
authorizes it to establish zones within its boundaries to import water for the benefit of those zones
and to establish a groundwater charge for lands within zones that benefit from the recharge of
underground water supplies or the distribution of imported water.

SBCWD established Zone 6, shown in Figure A-1, which receives imported water from the Central
Valley Project (CVP) under SBCWD'’s contract with the United States Bureau of Reclamation
(USBR). SBCWD has adopted water rates for its customers within Zone 6 that receive treated water
directly from SBCWD for municipal purposes or raw water for agricultural purposes. Separately,
SBCWD has imposed groundwater charges for the extraction of groundwater within Zone 6, with
separate rates for agricultural and municipal uses. The rate study prepared by Raftelis proposes
changes to the rates imposed on retail and wholesale water service customers within Zone 6 and its
groundwater extraction charges, which are subject to the legal requirements identified below.

Ko

6 of SECWD.

o .
e 5

Figure A-1. Zone
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B. Legal Requirements for Proposed Changes to Water Service Rates and Groundwater
Extraction Charges

1. SBCWD’s Enabling Act

Section 70-6 of SBCWD'’s enabling act authorizes it to import water and do any lawful act in
furtherance of that purpose, which includes the imposition of water rates. Additionally, Section 70-
7.1 of SBCWD'’s enabling act authorizes it to “levy and collect a ground water charge for the
production of water from the ground water supplies within a zone or zones of the district which will
benefit from the recharge of underground water supplies or the distribution of imported water in
such zone or zones.” Collectively, these legal authorities allow SBCWD impose the rates and
charges on customers within Zone 6 that are evaluated in the rate study prepared by Raftelis.

2. Propositions 26 and 218

Propositions 26 and 218 create substantive requirements for the proposed changes to the rates and
charges that are evaluated in the rate study. These substantive requirements are summarized below.

California Constitution Article XIIID, added by Proposition 218, imposes certain substantive and
procedural restrictions on assessments, fees, and charges “assessed by any agency upon any parcel of
property or upon any person as an incident of property ownership.” (Cal. Const., art. XIIID, §3,
subd.(a).) Among other things, article XIIID instructs that the amount of a “fee or charge imposed
upon any parcel or person as an incident of property ownership shall not exceed the proportional
cost of the service attributable to the parcel.” (Id., §6, subd. (b)(3).) Article XIIID, Section 4 creates
substantive and procedural requirements for qualifying “assessments” and Article XIIID, Section 6
creates substantive and procedural requirements for qualifying “fees or charges.” The provisions
governing “fees or charges” apply to water rates for water service.

In 2010, voters passed Proposition 26, which broadened the definition of “tax” in California
Constitution Article XIIIC to include “any levy, charge, or exaction of any kind imposed by a local
government.” (Cal. Const., art. XIIIC, §1, subd.(e).) The updated definition contains numerous
exceptions for certain types of exactions, including for “property-related fees imposed in accordance
with the provisions of Article XIII D” (id., §1, subd.(e}(7)), as well as for charges for “a specific
benefit conferred or privilege granted,” or “a specific government service or product” that is
provided, “directly to the payor that is not provided to those not charged, and which does not exceed
the reasonable costs to the local government” (id., §1, subd.(e)(1) & (2)). To fall within one of these
exemptions, the amount of the charge may be “no more than necessary to cover the reasonable costs
of the governmental activity,” and “the manner in which those costs are allocated to a payor” must
“bear a fair or reasonable relationship to the payor’s burdens on, or benefits received from, the
governmental activity.” (Id., §1, subd. (e).)

Assessments, fees, or charges that do not meet the exceptions to the definition of “tax” in Article
XIIIC are subject to voter approval and other requirements. Property-related assessments or fees and
charges that do not meet the substantive requirements in Article XIIID, Sections 4 or 6 are a “tax”
subject to voter approval. Similarly, assessments or fees and charges for a specific benefit conferred
or service or product provided that “exceed the reasonable cost” or do not “bear a fair or reasonable
relationship to the payor’s burdens on, or benefits received from, the governmental activity” are a
“tax” subject to voter approval. The former set of assessments or fees and charges are subject to the



substantive and procedural requirements in Proposition 218, and the latter set are subject to
substantive standards created by Proposition 26.

The rates and charges developed in this rate study were designed to comply with applicable
requirements under the California Constitution, constitutional mandates as well as various
provisions of the California law that support and add further guidance for implementing these
constitutional requirements.
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APPENDIX C:

O&M Expenses

(2]

[4]]



Cost of Water - pass through

Costs Assoclated with Santa Clara Valley WD

$2,319,651

$1,690,119

San Felipe Reach 1 {SantaClara} $658,700 3678461  $698815  $719,779  $741,373 763614 3786522  $810,118  §834.421  $859.454  $885238
Totai Santa Clara Valley WD $658,700  $678461  $698,815  $719,779  $741,373 763,614 3786522 810,118  $834421  $859454  5B8S,238
PW-CVP Facifity O&M -SLDMWA $927,000  $517,500  $535,613  $554,359  $573,762  $593,843  $614,628  $636,140  $658405  $681.449  $705,299
Direct Power & Other Power {Raw Water}

600-5211-0000-513-07 PW-Direct Pumping - Ag $322,050  $334,543  $347,573  $361,145  $375,289  $389,693  $404,799 3420491  $436,856  $453,900  $471,669
600-5251-0000-513-07 PW-Direct Pumping - M8 $113300  $117.697  $122,279 3127054  $132,030 5137098  $142412  $147,932  $153,690  $150.686  $165,937
Total Direct Power & Other Power $435350 452,246  $469,852  $488,199  $507,319  $526,791  $547.210  $568,424 5590546  9613,586  $637,606
Contract Services
Legal
600-6210-0000-563-06 CS-Legal-GA $123,950  $127,669  $131499  $135444  $139,507  $143,692  $148003 3152443 5157016  $161,727  $166,578
Engineering
600-6220-0000-563-02 CS-Engineering-GA $112,000  $115,360  $118,821  $122,385  $126,057  $129,839  $133,734 3137746  $141,878  $146,135  $150,519
600-6220-0145-541-02 C5-5an Justo Reservoir Survey $20,000 $15,983 $17,466 $19,085
600-6220-0602-531-01 CS Engineering - Lessalt WT $75,000 $77,250 $79568  $81,955 $84,413  $86,46 589,554 592,241 $95,008 $97,858  $100,794
Accounting - GA 464,850 $66,796 $68,793  $70,863 $72,989  $75179 $77,434 79,757 $82,150 $84,615 $87,153
General Consulting
600-6240-0000-563-02 CS-General Consulting GA $20,000 $20,600 $21,218  $21,855 $22510  $23,18% $23,881 $24,597 $25,335 $26095  $26,878
600-6240-0000-563-06 C5-General Consulting-GA $101,900  $104,957  $108,106  $111,34%  $114,689 5118130  $121,674  $125324  $129,084 5132956  $136,945
600-6240-0912-541-03 CS-GenCans Biological Opini $2,500 $2,575 $2,652 $2,732 $2,814 $2,898 $2,985 $3,075 $3,167 $3,262 43,360
Computer
600-6260-0000-551-06 CS-Computer-CA $27,900 $28,737 $29,599  $30,487 $31,402 $32,344 $33314  $34,313 $35,343 $36,403 $37.495
600-6260-0000-563-02 CS-Computer-GA $22,450 $23,124 $23,817 $24,532 $25268  $26,026 $26,806  $27,611 $28,439 $29,292 $30,171
600-6260-0000-563-03 CS-Computer-GA $9,700 $9,991 $10,291 510,599 $10,917 $11,245 $11,582 $11,930 $12,288 $12,656 $13,036
600-6260-0000-563-06 CS-Computer-GA $215,500  $221,965 5228624  $235483  $242,547  $249,824  $257,318 6265038  $272,989  $281,179  $289,614
600-6260-0602-531-01 CS Computer - Lessalt WTP $27,600 $28,428 $29,281 $30,159 $31,064 $31,996 $32,956  $33,945 $34,963 $36,012 $37,092
600-6260-0603-531-01 €S Computer - West Hills WTP $40,300 $41509  $42,754  $44,037 $45,358  $46,719 $48120  $49564 $51,051 $52,582 $54,260
Operations
600-6270-0000-541-02 CS-Operations-TO $11,200 $11,536 $11,882 $12,239 $12,606  $12,984 413,373 413778 $14,188  $14,613 $15,052
600-6270-0000-541-03 CS-Operations-TQ $17,950 $18,489 $19,043 $19,614 $20,203 $20,809 $21,433  $22076 $22,733  $23421 $24,123
600-6270-0000-563-06 CS-Operations-GA $7,550 $7.777 48,010 $8,250 $8,498 48,753 $9,015 $9,286 $9,564 $9,851 510,147
600-6270-0135-511-02 CS Ops-Water Quality Grwtr-SSO $20,700 $21,321 $21,961 $22,619 $23,298 $23,997 $24,717 $25,458 $26,222 $27,009  $27,819
600-6270-0138-511-08 C5-Ops-Water Conservation WRA-550 $155450  $160,114  $164,917  $169,864  $174,96C  $180,209  $185,615  $191,184  $196,919  $202,827  $208,912
600-6270-0143-511-02 CS-Ops-Stream Flow Measurement-$50 $84,100 386,623 $89,222 $91,898 $94,655 $97,495  $100420  $103,432  $106,535  $109.731  $113,023
600-6270-0167-511-08 CS-Ops-Sait Management Plan-WRA-SSO $7,000 $7,210 $7,426 $7,649 $7,879 $8,115 $8,358 $8,609 $8,867 $9,133 $9,407
600-6270-0604-541-02 CS Operations Recycled Water Project $13,750 514,163 $14,587 $15,025 $15476  $15,940 $16,418  $16,911 $17,418 $17,941 $18,479
Operations- Treatment Plants
600-6270-0602-531-01 CS-Operations - Lessait WTP $1,492,500 $1,537,275 51,583,393 $1,630,895 $1,679,822 31,730,217 $1,782,123 $1,835587 51,890,654 51,947,374 $2,005,795
600-6270-0603-531-01 C5-Operations - WHTP WTP $2,746,000 $2,828,380 $2,913,231 $3,000,628 $3,090,647 $3,183,367 $3,278,868 53,377,234 $3,478551 $3582,907 $3,690,3%4

Maintenance

600-6275-0000-522-02/03 C3 Maintenance-PM $19,800  $203%4 $21,006 $21,636 $22,285 $22,954 $23,642 $24,352 §25,082 $25,835 $26,610
600-6275-0000-542-03 CS-Maintenance-TM $74,300 $76,529 $78,825 $81,190 $83,625 $86,134 $88,718  $91,380 $94,121 $96,945 $99,853
600-6275-0000-563-03 CS-Maintenance-GA $300 $309 $318 $328 $338 $348 $358 $369 5380 $391 $403
600-6275-0000-563-06 CS-Maintenance-GA $25,700 $26,471 $27,265 $28,083 $28,926 $29,793 430,687 431,608 $32,556 $33,533 $34,539
600-6275-0604-542-02 CS-Maintenance Recycled Water $25,000 $25,750 $26,523 $27,318 $28,138 $28,982 $29,851 $30,747 $31,669 $32,619 $33,598
600-6275-0915-551-03 CS Maintenance-Meter Repair-CA $12,500 $12,875 $13,261 $13,659 $14,069 $14,491 $14,926 $15,373 $15,835 316,310 $16,799
600-6275-0916-551-03 CS Maintenance-Chemingation Valve Repair $4,700 54,841 84,986 $5,136 $5,290 35,449 $5,612 85,780 $5,954 $6,132 $6,318
600-6275-0920-542-03 CS Maintenance TDM-Subsystem Breaks $73,900 $76,117 378,401 380,753 $83,175 $85,670 $88,240 390,888 $93,614 396,423 499,315
600-6275-0939-542-02 C3- Malntenance-Blue Valve Paint Project $345,000

Other - GA $1,000 $1,030 $1,061 $1,003 $1,126 41,159 31,194 $1,230 41,267 $1,305 31,344

Program Consulting

800-6291-0121-542-02 CS Prog-Hollister Condult Corrosion-T™M $34,000 $39,415 345,693
600-6291-0190-563-08 CS Prog-USBR Water Mngmt Plan $37,550 $43,531 $50,464
600-6291-0195-563-08 CS Progr-Urban Water Mgmt Plan $38,604 $44,752 $51,880
600-6291-0209-563-06 CS-Programs-SLOMWA (CVP related activities) $57.000 $58,710 $60,471 $62,285 $64,154 $66,079 $68,061 $70,103 $72,206 $74,372 $76,603
600-6291-0216-563-02 CS Prog-Wir Supply Master Plan Update-District $25,000 $25,750 $26,523 $27,318 $28,138 $28,982 $29,851 $30,747 $31,669 $32,613  $33,598
Total Contract Services $6,194,200 $5890,622 $6,067,340 $6,265344 36,436,841 56,757,645 56,846,310 $7,033,710 57,244,721 $7,481,148 $7,833,963
General and Administrative
finance Charges $9,600 $9,888 $10,185 $10,4%0 $10,805 $11,129 $11,463 $11,807 $12,161 $12528  $12,902
Dues and Fees
Alt except RWP $148250  $152,698  §157,278  $161,997  $166,857  $171,862  $177.018  $182,329  3187,799  $193433  $199,236
600-6820-0602-562-01 Dues and Fees - Lessalt WTP $7,500 $7,725 $7,957 48,195 $8,441 $8,695 $8,955 $9,224 49,501 $9.786  $10,079
600-6B20-0603-562-01 Dues and Fees - West Hills WTP $11,050 $11,382 $11,723 $12,075 $12,437 $12,810 $13,194  $13,59%0 $13,998 $14,418 $14,850

Postage $13,800 $14,214 $14,640 $15,080 415,532 $15,998 $16,478 318,972 $17,481 $18,006 $18,546

Subseriptions/Publications $1,450 $1,494 $1,538 $1,584 $1,632 31,681 $1,731 $1,783 $1,837 41,892 $1,949

Office Supplies $12,750 $13,133 513,526 $13,932 514,350 $14,781 $15,224 $15,681 $16,151 $16,636 $17,135

Communications {600-6840-0000-562-06) $32,950 $33,939 $34,957 $36,005 $37,086  $38,198 $39,344  $40,524 $41,740  $42,992 344,282

Communications TDO (600-6840-0000-541-06) $4,550 $4,687 54,827 $4,972 $5,121 $5,275 $5,433 $5,596 $5,764 $5,937 56,115

Communicaticns - Lessalt WTP $8,400 $8,652 $8,912 $9,179 $9,454 $9,738 $10,030  $10,331 $10,641 $10,960 $11,289

Communications - West Hills WTP $13,700 $12,051 $12,413 $12,785 $13,168 $13,564 $13970  $14,3%0 $14,821 315266  $15,724

General Business Expense $2,750 $2,833 $2,917 $3,005 $3,095 $3,188 $3,284 $3,382 $3,484 $3,588 $3,696

Travel and Mileage $52,300 $53,862 $55,485 $57,50 458,864 $60,630 362,449 $64322 $66,252 $68,240  $70,287

Conferences $20,850 $21,476 $22,120 $22,783 323467 $24,171 $24,896 $25,643 $26,412 $27,205 $28,021

Advertising/Public Information

600-6865-0000-562-06 Advertising/Public Info $12,600  $12,978 813,367 $13,768 $14,181 $14,607 $15,045 $15,496 $15,961 $16440  $16,933
600-6865-0604-562-06 Advertising/Public info RWP $600 $618 $637 $656 3675 $696 $716 $738 $760 4783 3806
nsurance
600-6871-0000-564-06 Insurance $89,250 391,928 $94,685 $97,526  $100452 5103465  $106,569  $109,766  $113,059  $116451  $119,%45
600-6871-0602-564-01 Insurance-Lessalt TP $15,000 415,450 $15,914 $16,391 $16,883 $17,382 $17,911 $18,448 $19,002 $19,572 $20,159
600-6871-0603-564-01 Insurance-Westhills TP $23,250  $23,948 $24,666  $25406 $26,168  $26,953 $27,762 $28,595 529,452 $30,336  $31,246
Total General and Administrative $478,600  $492,958  $507,747  $522,979  $538,669  $554,829  $571,473  $588,618 5606276  $624,464  $643,198
Materials and Equipment
Chemicals
600-6310-0000-542-03 Chemicals-T™M 32,500 $2,575 $2,652 $2,732 $2,814 $2,898 $2,985 $3,075 $3,167 $3,262 43,360
600-6310-0604-542-02/03 Chemicals -Recycled Water $95,000 $97,850  $100,786  $103,808  $106,923  $110,131  $113,435  $116,838  $120,383  $123953 3127672
Supplies
600-6320-0000-511-02 Supplies-S50 $300 $309 $318 $328 $338 $348 $358 $369 $380 $391 $403
600-6320-0000-522-03 Supplies-PM $30,200 $31,106 $32,039  $33000  $339%0  $35,010 $36,060  $37,142 $38,256 $39,404 $40,586
600-6320-0000-541-02 Supplies-TO $2,400 $2,472 $2,546 $2,623 $2,701 $2,782 $2,866 $2,952 $3,040 $3,231 43,225
600-6320-0000-541-03 Supplies-TO $3,900 $4,017 $4,138 $4,262 $4,389 %4521 84,657 $4,797 $4,940 $5,089 $5,241
600-6320-0000-542-03 Supplies-TM $138,950  $143,119  $147412  $151,834  $156389  $161,081 5165914  $170,891 3176018  $181,298  $186,737
600-6320-0000-562-03 Supplies-GA $5,950 $6,129 $6,312 $6,502 36,697 $5,898 47,108 $7,318 $7,537 $7,763 $7,996
600-6320-0000-562-06 Supplies-GA $10,950 $11,279 $11,617 511,965 $12,324 $12,694 $13,075 $13,467 $13,871 $14,287 314,716
600-6320-0604-541-02 Supplies- RWP - TO $250 $258 $265 $273 $281 $290 $298 $307 $317 $326 $336
800-6320-0604-542-03 Supplies - RWP TM $3,000 $3,090 $3,183 $3,278 $3,377 $3,478 $3,582 $3,690 $3,800 $3,914 $4,032
600-6320-0920-542-03 Supplies-TM - Subsystem Breaks $110,150  $113.455  $116,858  $120364  $123,975  $127,694  $131,525  $135471  $139,535  $143721  $148,032
600-6321-0000-522-03 Suppties-Structure Equip-PM $400 $412 4424 $437 $450 $464 3478 3492 $507 $522 $538



T
a5 d

3 & 3 & FY2030 ¥ 32 3 ¥
600-6321-0000-542-03 Supplies-Structure Equip TDM $30,220 $31,127 $32,060 $33,022 $34,013 $35,033 $36,084 $37,167 $38,282 $39,430
Tools Purchase
600-6330-0000-511-02 Tools Purchase-$50 $250 5258 $265 $273 $281 $290 $299 $307 $317 $326 $336
600-6330-0000-542-02 Tools Purchase-TM $750 $7713 5796 $820 $844 $869 5896 $922 $950 $979 $1,008
600-6330-0000-542-03 Tools Purchase-TM $5,000 $5,150 §5,305 $5,464 $5,628 $5,796 $5,970 $6,149 $6,334 $6,524 $6,720
600-6330-0000-562-06 Tools Purchase-GA . $450 5464 5477 $492 $506 $522 $537 $553 $570 $587 $605
Equipment/Office Furn Purchase
600-6440-0000-511-02 Equipment Purchase-SSO $1,800 $1,854 $1,910 $1,967 52,026 $2,087 $2,149 $2,214 $2,280 $2,349 $2,419
600-6440-0000-342-03 Equipment Purchase-TM $30,400 $31,312 $32,251 $33,219 $34,215 $35,242 $36,299 $37,388 $38,510 $39,665 $40,855
600-6440-0000-562-06 Office Furniture/Equip Purchase GA $9,600 $9,888 $10,185 $10,490 $10,805 811,129 $11,463 $11,807 $12,161 $12,526 $12,902
600-6440-0602-532-01 Equipment Purchase-Lessalt Treatment Plant $2,500 $2,575 $2,652 $2,732 $2,814 52,898 $2,985 $3,075 $3,167 $3,262 $3,360
Tools and Equipment Rental
600-6450-0000-542-03 Tool & Equipment RentakTM $4,950 $5,099 $5,251 55,409 $5,571 $5,738 $5,911 56,088 $6,271 36,459 $6,652
600-6450-0000-562-06 Tool & Equipment Rental GA 45,800 $5,974 $6,153 $6,338 $6,528 $6,724 36,926 $7.133 $7.347 §7,568 $7,795
600-6450-0604-542-03 Tool & Equipment Rental -TM $2,000 $2,060 $2,122 $2,185 $2,251 $2,319 52,388 $2,460 $2,534 52,610 $2,688
Meters
600-6337-0604-551-03 Meters & Valves $24,000 $14,420 $14,853 $15,298 $15,757 $16,230 $16,717 $17,218 $17,735 $18,267 $18,815
600-6337-0915-551-03 Meters (New)-CA $246,300 $253,689 $261,300 $269,139 $277,213 $285,529 $294,095 $302,518 $312,008 $321,366 $331,007
600-6337-0916-551-03 Chemigation Valves-- {New}-CA $91,100 $93,833 $96,648 $99,547 $102,534 $105,610 $108,778 $112,042 $115,403 $118,865 §122,431
Vehicle Malntenance $17,050 $17,562 $18,088 518,631 $19,1%0 $19,766 $20,359 $20,969 $21,598 $22,246 $22,914
Vehicle Fuel $51,950 §53,509 $55,114 $56,767 $58,470 $60,224 $62,031 $63,892 $65,809 $67,783 $69,816
Equipment Maintenance - Heavy (600-6482-0000-562-03) $8,650 $8,910 $9,177 $9,452 $9,736 510,028 $10,329 $10,638 $10,958 $11,286 511,625
Equij i - Small Tools {600-6483-0000-562-03) $1,100 $1,133 51,167 $1,202 $1,238 $1,275 $1,313 $1,353 $1,393 $1,435 $1,478
Totai Materials & Equipment $929,846 $957,682 $986,352 $1,015,883 §$1,046,300 51,077,629 31,109,898 $1,143,135 $1,177,369 $1,212,630 $1,248,948
Utitities
800-6860-0000-523-02/04 Utilities PO $142,500 $148,030 $153,793 $159,799 $166,057 $172,4331 $179,114 $186,058 $193,299 $200,841 $208,703
600-6860-0000-541-02/04 Utilities-TO $72,200 $75,002 $77,922 $80,965 $84,136 $87.365 $90,751 $94,26% 897,938 $101,759 $105,743
600-6860-0000-542-03 Utilities-Disposal fees $4,500 44,675 $4,857 $5,046 $5,244 $5,445 $5,656 $5,876 $6,104 $6,342 $6,591
600-6860-0000-562-02/04 Utilities $22,800 $23,685 $24,607 525,568 $26,569 427,589 $28,658 $29,769 530,928 $32,135 $33,392
600-6860-0000-562-06 Utilities-GA $4,600 $4,779 $4,965 $5,158 $5,360 $5,566 $5,782 $6,006 $6,240 56,483 $6,737
600-6860-0602-531/332-01 Utifities-WTP-Lessalt $230,000 $238,926 $248,228 $257,321 $268,022 $278,309 $289,097 $300,304 $311,992 $324,164 $336,854
600-6860-0603-531/532-01 Utilities-WTP-West Hills $265,000 $275,284 $286,002 $297,170 $308,808 $320,661 $333,090 $346,003 $359,469 $373,493 $388,114
600-6860-D604-541-02 Utilities - Recycled Water Pumping $49,000 $50,902 $52,883 $54,948 $57,100 $59,292 $61,590 363,978 $66,468 $69,061 $71,765
Total Utilities $790,600 $821,283 $853,257 $886,575 $921,297 $956,658  $993,739 $1,032,263 $1,072,438 $1,114,279 51,157,839

Wages and Employee Related Expenses

Wages
600-6110-0000-522-00 Wages-Supervision-PM $760 3779 $798 $818 $839 $860 $881 $903 $926 $949 3973
600-6110-0000-541-00 Wages-Supervision-TQ $6,080 36,232 $6,388 36,547 $6,711 $6,879 $7,051 57,227 $7,408 $7,593 $7,783
600-6110-0000-542-00 Wages-Supervision-T™M $53,960 $55,309 556,691 $58,109 $59,561 $61,050 862,577 $64,141 $65,744 367,388 $69,073
600-6110-0000-551-00 Wages-Supervision-CA $69,685 $71,427 $73,213 $75,043 $76,913 378,842 580,813 $82,833 $84,904 $87,027 589,203
600-6111-0000-561-00 Wages-Managerial-GA $739,650 $758,142 $777,095 $796,523 $816,436 $836,847 $857,768 $879,212 $901,192 $923,722 5946,815
600-6112-0000-561-00 Wages-Office-GA $357,283 $366,215 $375,371 5384,755 $394,374 $404,233 $414,339 $424,698 $435,315 $446,198 $457,353
600-6120-0000-511-00 Wages-Technical Services-S50 $48,066 $49,267 $50,499 $51,761 $53,055 $54,382 §55,741 $57,13% $58,563 $60,027 $61,528
600-6120-0000-521-00 Wages-Technical Services-PO $13,935 $14,284 $14,641 515,007 $15,382 $15,766 $16,161 $16,565 $16,979 517,403 $17,838
600-6120-0000-541-00 Wages-Technicat Services-TO $23,225 $23,806 $24,401 $25,011 $25,637 $26,277 $26,934 $27,608 $28,298 $29,008 $29,730
600-61.20-0000-542-00 Wages-Technical Services-TM 54,645 $4,761 $4,880 $5,002 $5,127 $5,256 $5,387 $5,522 $5,660 $5,801 $5,946
600-6120-0604-541-00 Wages-RWP Technical Services-TO $3,550 $3,639 $3,730 $3,823 $3,919 $4,016 $4,117 $4,220 54,325 $4,433 $4,544
600-6130-0000-511-00 Wages-Operations-S50 $48,108 $49,310 $50,543 $51,807 853,102 $54,429 §55,790 $57,185 $58,614 $60,080 $61,582
600-6130-0000-521-00 Wages-Operation-PO $39,366 $40,350 $41,359 §42,392 $43,452 $44,539 $45,652 $46,793 347,963 $49,162 $50,391
600-6130-0000-541-00 Wages-Operations-TO $67,803 $69,498 $71,235 $73,018 874,842 $76,713 $78,630 580,596 $82,611 $84,676 $86,793
600-6130-0602-532-00 Wages-Maintenance $467 $479 $491 $503 $516 $529 $542 $556 $569 $584 $598
600-6130-0603-532-00 Wages-Maintenance $251 5257 $264 5270 8277 $284 $291 5298 $306 $313 $321
600-6130-0604-541-00 Wages-RWP Operations-TO $6,948 $7,122 $7,300 $7,483 $7,670 57,861 38,058 $8,259 $8,466 $8,677 $8,894
600-6140-0000-522-00 Wages-Maintenance-PM $2,667 $2,734 $2,802 $2,872 $2,944 $3,018 33,093 $3,171 $3,250 $3,331 $3,414
600-6140-0000-542-00 Wages-Maintenance-TM $334,951 $343,325 $351,908 $360,706 $369,724 $378,967 $388,441 $398,152 $408,106 $418,308 $428,766
600-6 140-0000-561-00 Wages-Maintenance-GA $369,227 $378,457 $387,919 $397,617 $407,557 $417,746 $428,190 $438,894 $449,867 $461,113 $472,641
600-6140-0604-542-00 Wages-RWP Maintenance-TM 514,843 $15,214 $15,594 $15,984 516,384 $16,793 $17,213 $17,643 518,084 $18,537 $19,000
600-6150-0000-551-00 Wages Meter Reading-CA $27,515 $28,203 $28,508 $29,631 $30,371 $31,131 $31,309 $32,707 $33,524 $34,363 $35,222
600-6150-0604-551-00 Wages-RWP Meter Reading-CA $1,645 $1,687 $1,729 $1,772 51,816 $1,862 $1,508 $1,956 $2,005 $2,055 $2,106
600-6160-0000-551-00 Wages Billing and Account Maint -CA $226,080 $231,732 $237,525 $243,463 $249,550 $255,788 $262,183 $268,738 $275,456 $282,342 $289,401
600-6 160-0604-551-00 Wages RWP Billing and Account Maint -CA 841 $42 $43 $44 345 346 $47 $49 $50 351 352
600-6170-0000-56 1-00 Wages-Directors Fee-GA $16,332 $16,740 $17,159 $17,588 $18,027 $18,478 $18,940 $19,413 519,893 $20,396 $20,906
600-6180-0000-56 1-00 Wages-General/Other-GA -$144,293  -3147,901 -$151,598  -$155,388  -5159,273  -$163,255  -$167,336 -$171,519 -$175,807 -$180,203  -$184,708
600-6181-0000-561-00 Wages-Special Projects $53,598 $54,938 $56,312 $57,719 $59,162 $60,642 $62,158 $63,711 $65,304 $66,937 $68,610
600-6181-0214-561-00 SP-Wages IRWMP tmplentation Grant $299 $306 $314 $322 $330 3338 $347 $355 $364 5373 $383
600-6181-0222-561-00 5P- Pacheco Reserv Exp $1,494 $1,532 $1,570 $1,609 $1,649 $1,691 $1,733 $1,776 $1,821 $1,866 $1,913
600-6181-0601-561-00 Wages - Treatment Plant {default) $22,334 $22,892 $23,464 $24,051 $24,652 $25,268 $25,900 $26,548 $27,211 $27,892 $28,589
600-6181-0927-561-00 SP-Hwy 156 bypass Caltrans work $103 $105 $108 $111 $114 $116 $119 $122 $125 $129 $132
600-6181-0929-561-00 SP-SCADA telemetry upgrade $478 $490 $502 8515 $528 $541 $554 $568 $582 $597 5612
600-6181-0939-561-00 SP-Blue Valve Paint Project $169 $173 $178 $182 $187 $191 $196 $201 $206 $211 $217
600-6181-0942-561-00 SP-Union Bridge Replacement 4847 5868 4890 $912 $935 4958 5982 $1,007 $1,032 $1,058 $1,084
600-6181-0344-561-00 SP-Slipline Pipe Replacement $458 $469 $481 $493 $505 $518 $531 $544 $558 $572 $586
600-6181-A129-561-00 SP-ADRoP-Accelerated Drought Response Project $96,289 $98,696 $101,163 $103,692 $106,285 $108,942 $111,665 $114,457 $117,318 $120,251 $123,258
600-6181-B125-561-00 SP Wages - B.F. Sisk Dam Raise $35,707 $36,600 $37,515 $38,453 $39,414 540,399 $41,409 $42,445 $43,506 $44,593 $45,708
Retirement $185,338 $196,458 $208,246 $220,741 $233,985 $248,024 $262,906 $278,680 $295,401  $313,125 $331,912
600-6191-0500-565-00 Retirement - GASB6S related expense $273,969 $290,407 $307,832 $326,302 $345,880 $366,632 $388,630 $411,948 $436,665 3462,865 $490,637
Medicare/SUl $69,514 $73,685 $78,106 $82,792 587,760 $93,025 $98,607 $104,523 $110,795 $117,442 $124,489
Worker's Compensation $28,500 $30,634 $32.472 $34,420 $36,486 $38,675 $40,995 $43,455 $46,062 548,826 $51,755
Employee Insurance $58,283 $61,780 $65,487 369,416 $73,581 $77,996 $82,676 $87,636 $92,894 $98,468 $104,376
Training $30,550 $31,467 $32,410 $33,383 $34,384 $35,416 $36,478 $37,573 $38,700 539,861 $41,057
Physical Exams and Drug Testing $1,750 $1,803 $1,857 $1,912 $1,970 $2,029 $2,090 $2,152 $2,217 52,283 $2,352
Personal Equipment and Uniforms $12,200 $12,566 $12,943 $13,331 $13,731 $14,143 $14,567 $15,004 $15455 515,918 $16,396
Other
600-6198-0000-565-00 OPEB Expense $32,354 $34,295 $36,353 338,534 340,846 $43,297 $45,895 $48,648 $51,567 354,661 557,941
Total Wages and Employee Related Expenses $3,237,423  $3,341,274 $3,449,089 53,561,050 $3,677,346 $3,798,179 $3,923,759 $4,054,309 $4,190,061 $4,331,263 $4,478,174
USBR Mandatory Contract
irr principal $1,942,152  $4,463,378  $6,984,605 $6,984,605 $6,984,605 56,984,605 $6,984,605 56,984,605 $6,984,605 36,984,605 $6,281,862
Total USBR Mandatory Contract $1,942,152 $4,463,378 $6,984,605 96,984,605 $6,984,605 56,984,605 $5,984,605 56,984,605 $6,984,605 $6984,605 $6,281,862
Spot Purchases Until ASR Phase | online $814,983 $955,415 $735,330 $962,188
Semitropic O&M $8,600 $8,858 $9,124 $9,397 $9,679 $9,970 $10,269 510,577 $10,8%4 $11,221 511,558

Total O&M Expenses $17,922,126 519,955,195 $23,052,358 $23,208,494 $23,974,863 $23,615,952 $23,999,248 $24,491,468 $25,018,875 $25,583,359 525,573,863
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APPENDIX D:
Summary of Reserve Funds



Ban Benito Sounty Wats

Reserve Fund

Undesignated

Purpose

To provide funds which may be used for emergencies and to pay costs
necessary for the establishment of a zone within the District.

Operations

The reserves designated for operating contingencies are established to
provide for unforeseen needs, revenue shortfalls, and emergency
appropriations during the year.

Reserved for Capital
Improvements

Established by board action(s} to fund future capital improvement
projects. The purpose of this designation is to accumulate funds for
specific projects or utility purpose to provide all or a portion of the cost.

Reserved for Self-Insurance

Established by board policy to fund the contingent liability for the
District's self-insured portion of vehicle coverage.

Reserved for Capital Asset
Replacement

This designation is to accrue funding for asset purchase and
replacement in the period of use. Through this funding reservation,
monies are set aside for planned future asset expenditures within
specified categories. In addition, this reserve provides a funding source
for unanticipated asset needs, mitigates the impact of large budget
expenditures, and assists with asset management and long range
planning.

Reserve for Other Post-
Employment Benefits (OPEB)
Trust

To provide restricted funds for retiree future medical payments.

Water Supply Revolving Reserve

To provide additional source of funds for Zone 6 water supply
augmentation through local or imported water purchases.

Future Water Supply Project

To provide funds for the pre-construction (planning and design) phase of
the project.

San Felipe-Hollister Conduit
Reserve

To meet unforeseen extraordinary costs and emergencies.

San Felipe-Reach 1 Reserve

To meet operations and maintenance costs incurred during period of
special stress and extraordinary repair or replacement costs associate
with Reach 1.

USBR Contract Repayment and
Rate Management Reserve

Funds to pay for San Felipe Division costs, including existing foreseeable
and unforeseeable costs that may result from catastrophic failure of San
Felipe Division facilities. Funds from this restricted reserve are to be used
for USBR Amendatory Contract Repayment . This USBR Contract
Repayment and Rate Management Reserve is intended to provide funds
to make interest and principal payments on the Amendatory contract in
an effort to minimize the impact of the repayment schedule on water
rates and taxes.

Reach 1 Major Repair and
Replacement Reserve

To provide funds for major repair and replacement associated with
Reach 1.

Reserved for Water Treatment
Plants-Asset Replacement
Reserve

To provide funds for capital replacement of assets of the Water Supply
and Treatment Program, and funds so expended will be replaced through
subsequent contributions.




APPENDIX E:

O&M Allocation, Test Year



%0001 os'T$ suopesyqna/suodiasqns

%0°00T 008'ETS a8eisod
%0°00T 0S0'TTS dLM SIIH 3520 - 5334 pue 59NQ T0-Z9S-E090-0283-009
%0001 00528 dLM 2(ess3T - $334 pue SINQ T0-795-7090-0289-009
%0007 05Z'8YTS dMy 3da2%3 Iy
5234 pue sang
%0°00T 0096$ sa8iey) dueuly

2AnENS|UIWPY pue [eJ3URD

gN.'mu.wm SIS PPeNUO) |e10L
%0°00T 000'52$ VINsIg-21epdn ueld 1a1sel Alddns 1am-80.d $3 Z0-€95-9TZ0-1629-009
%0001 000'25$ (sen1anae paiejal dAJ) YMINGTS-SWeB0.d-5D 90-€95-6020-1629-009
%0 Ly %9°25 v09'8ES ue|d JWAN J31eMm uequn-4801d §) BO-€95-56T0-T679-009
%TZE %619 055'ZES ue|d JwBup Ja3eM ¥ESN-304d §D 80-E9S-06T0-T629-009
%0°00T 000'7ES WL-U0150110) }iNPUO) J214|0H-804d §3 70-Z¥S-TZT0-1629-009
Supjnsuo) weigoid
%0°00T 000'1$ V9 - 13410
%0001 000'SVES 129(04d Juled A/eA BN|@-3UBUNUIRY -5D Z0-TYS-6EG0-SLTI-009
%0°00T 006'E£$ $yeasg WasASINS-INGL 22UBUAUIRIN 5D E0-ZPS-0Z60-5£29-003
%0001 00£'vS Jjeday aAjeA UonEBUILIAYD-33URUAIUIEIN §D E0-TSS-9T60-GL29-009
%0'00T 005'2T$ ¥-djeday J212N-22UBURNUIEI §) ED-1SS-5TE0-5LT9-009
%0°00T 000'52$ J31eM PaAIRY BdURAIUIRN-S) 70-ZKS-5090-5£29-009
%0'00T 002'52$ VD-20UBURIUIEIN-SD 50-E95-0000-5£29-009
%0'00T 00£$ V9-23URUIIEN-SD EO-E9S-0000-5£29-009
%005 %005 00€'VLS WL-8dueumuIeN-$) £0-2PS-0000-5£29-009
%0°0§ %005 008°6T% g-32UBUIIEW $O £0/20-T725-0000-5£29-009
dueUIERN
%0°00T 000'9vL'T$ dLM dLHM - suonesad0-5) T0-T€S-£090-0£29-009
%0001 005°T6V'TS dLM ¥ESSaT - suonesad-5) T0-T€S-7090-0£29-009
sjue|d WaWIedL| -suonesddo
1%0°00T 0SL'ETS 133[014 J21eM PajIAdaY suonessdo §I Z0-TvS-r090-0£29-009
%y'LY %9Ts  |000'L$ 0SS-VM-ue|d wawaBeuryy 1jes-sd0-$D 80-T1S-£9T10-0L29-009
%t'Lb %9TS  |00T't8S 0SS-WaWaINSEAN MO4 Weans-sd0-5) Z0-TTS-EPT0-0£29-009
%Ly %9Ts  |0sb'sSTS 0SS-V¥M UoneAsasuo) J21eM-5d0-5 80-1T5-8E10-0£29-009
%YLy %9'TS  [00L'0Z$ 085-1MJD AlljenD J21em-sdo 5 Z0-TTS-SET0-0£29-009
%0°00T 0S5'L$ V9-5uonesado-§3 90-€95-0000-0£29-009
%0001 0S6°2T$ 0L-suonesado-5) £0-1+5-0000-0£29-009
%0001 00Z'1T$ 01-suonesado-52 Z0-T+$-0000-0£29-009
suonesadg
%0°00T 00g‘0v$ dLM SIItH 353 - 49andwio) §3 TO-TES-E090-0929-009
%0°00T 009'22% dLM 3essaT - J2ndwiod 3 T0-1€5-2090-0929-009
%0°00T 005'sTZ$ V9-421ndwio)-§) 90-€95-0000-0979-009
%0°00T 00£'65 V9-123ndw0)-$) £0-£95-0000-0929-009
%0°00T osv'zzs ¥9-421ndW0)-5 70-£95-0000-0979-009
%LT %9'LL %L6T  |006'22$ ¥2-421ndwi03-53 90-155-0000-0929-009
smndwo)
%0°00T 0052$ 11do [e2180|01g SUO3U3D-SD E0-TYS-TT60-0¥Z9-009
%0'00T 006'T0TS v9-8UNjnsuo) [e43U2H-5) 90-€95-0000-0¥Z9-009
%0°00T 00002 ¥9 3un|nsuo |e4audn-$3 70-£95-0000-0529-009
Bun|nsuo) |esauan
%0'00T 058'¢9S V5 - Sununody
%0001 000°S2$ 1M 3jessa] - Buuaauidu3 §3 TO-TES-2090-0229-009
%0°001 000'0Z$ Aaaing Jioasssay 0ISNT UES-5D Z0-TY5-5¥T0-0229-009
%0°00T 0002TTS v9-Buasuidul-s) 70-£95-0000-0729-009
Supasuidug
%0°00T 0S6'€71$ v9-1e831-5 90-£95-0000-0129-003
jedaq
S3VIAIIS PeIo)
0SE'SERS 13MO4 19410 7§ JaMO4 123110 (E30L
%0°00T 00€'ETTS$ 131N - Burdwing 193.10-Md £0-E15-0000-T525-009
%0°00T 050'2ZES 8y - Buidwng 123.10-Md £0-ET5-0000-TT25-009

(1312 MeY) J3M0od J3YI0 B Jamod 1I3Ig

%0°05 %0°0S 000'226%5 YMAIGTS- WBO AlllPed dA)-Md
00£'859% QM A3jjen ese|) eues |e10)
%0001 00£'859% (eaeyeaues) T yoeay ad)ja4 ues

aM Asjjep eie|) BIUBS LIIM PDIRIIOSSY 51500

1S96TEZS [1] y3noayy ssed - J33eMm 4o 1503

Nueusiview  saom I Y % A 1804 IIEM 6 wanshsq Ao 13 Ajug Ty amaIns UMADS  YMWAIS WRo WASH/MOS  Aup RN Ao iy
‘HESn Futp
WRO [1] pannbyy g paiosg punosg
Fissy 19840 4o 1318 PSRy ATeM A SRS JIMO4 i3] Ues 1085 155

14YHA - APNIS 21eY I9)BAA 9 PUOT [ 3D i23ep Aunoy




009°064% saninn |B10L

%0'00T 0006tS Audwing Ja1e/ pajpAaay - SANNINN Z0-TS-5090-0989-009
90°00T 000'592$ SIiIH 353M-d LM-S211113N T0-Z€S/TES-E090-0989-009
%0°00T 000'0£2$ eSST-dLM-SIRIIUN TO-Z€S/TES-2090-0989-009
%0°00T 0097 ¥O-$aNINN 90-795-0000-0989-009
%0'00T 008'22$ S3NIAN $0/20-295-DD00-0989-009
%0°00T 00S'7$ 53, |esodsIg-SaNKNN £0-ZvS-0000-0989-009
%0°00T 00Z'2L$ 0L1-s30112N ¥0/Z0-T+5-0000-0989-009
Piadd %8'SS 00s'24TS 0Od 201NN $0/20-€25-0000-0989-009
samn
0z8°£26$ Juawdinby 1§ sjeLatew (2301
%0'00T 00T'TS (£0-295-0000-€BY9-009) S|00L |[2WSS - 3uBUBIUIEIN uUdwdinb3
%0'00T 059'8$ (£0-295-0000-Z8Y9-009) AteaH - 3dueuVIEN JudwdInby
%0°00T 056'T5$ 1304 3PIAA
%0°00T 050'LT$ 2IUCUAIUIEI IPIYIA
%0°00T 001'T6$ ¥2-(MaN) --sanjep uoneBIway) 0-15S-9T60-LEES-009
%8'6L %0z |00E'9bz$ ¥D-(M3N) S1233IN £0-TSS-ST60-LEE9-009
%0°00T 000'PT$ SanjeA 3 113N £0-TSSH090-LEET-009
SIABW
%0'00T 00025 WL [eway Inb3 g (001 £0-Z¥S-FOI0-0SY!
%0°00T 008'SS V9 [EJUaY Juawdinb3 7 [00) 50-795-0000-05+9-009
%0°00T 0567 W.-le3uay % 1001 £0-Z$5-0000-05¥
|eyuay Juawdinb3 pue sjoo
oeot 005'7$ 1uejd JUaUnEal| )[essIT-seyung Wawdinb3 T0-ZES-Z090-0¥+9-009
%0°00T 009'6$ V9 aseyaing dinb3/21miuany 3310 90-295-0000-0v¥9-009
%0°00T 00v'0ES WL-3seY2Ind WawdInb3 £0-Z¢5-0000-0v¥9-009
%0°00T  |008T$ 0ss-3seLing Wwawidinb3 Z0-T15-0000-079-009
aseyasnd uing adyjo/uawdinby
%0°00T DSY$ VD-358Y2.nd S|00] 50-Z95-0000-0EEI-009
%005 %0°05 000°S$ WL-352421nd 5]00) £0-ZHS-0000-0EE9-009
%0°0S %005 052§ INL-285BU2INg 5/00) Z0-Z¥S-0000-0EE9-009
%0001  [0SZ$ 055-252424nd 5/001 Z0-TT5-0000-0E€9-009
aseyoungd sjoo]
%0'00T 0Z2'0ES way dmb3 a:manas-sayddns £0-7¢5-0000-12£9-009
%0°00T 00b$ Wd-dinb3 a1manns-salddng £0-225-0000-TZ€9-009
%0'00T 051011 ${ealg WaisAsqns - W1-sanddns £0-2vS-0260-07€9-009
%0001 000°€$ WL dM - sanddns €0-Z¢5-£090-0Z€9-009
90"00T 057§ OL - dMY -saHddns Z0-TtS-v090-02€9-009
%0'00T 0s6°01S v9-saiddng 90-795-0000-02£9-009
%0°00T 056's$ v9-saliddns £0-795-0000-0Z£9-009
%0°00T 0S6'BETS WL-sa11ddns £0-ZpS-0000-0Z€9-009
%0'00T 006'€S 0L-s211ddns €0-TS-0000-02£9-009
%0001 00b'2$ 01-5311ddns Z0-T¥5-0000-02£9-009
%005 %005 00Z'0ES W d-sa1|d9ns E0-ZZ5-0000-0ZE9-009
%0°00T  |00ES 055-5311ddns Z0-TT$-0000-02€9-009
%0'00T 000565 1218 P3PAI2Y- SIEIWRY) E0/Z0-TYS-FOI0-OTES-009
%0°00T 00528 WL-S|ea1Way) E0-255-0000-0T£9-009
s(eawsyd

Juawdinb3 pue sjepajey

009°8LY$ AANENSIUILPY PUE [BJ3UID |BIOL
%0°00T 0SZ°€Z$ dL SIIYISaM-a2URINSU| TO-$9S-E090-TZBI-009
: %0°00T 000'51$ d131es537-22uRJnSU| T0-¥95-Z090-1£89-009
%0°00T 05268 33ueINsU| 90-795-0000-T£89-009
%0°00T dduensu|
%0°00T 009% dMY 04U] 21[qNd/BulsIaAPY 90-295-b090-5989-009
%0°00T 009'21$ 24U 21|gnd/BUISILAAPY 90-295-0000-5989-009
UONEULIOJU| 21|gNd/BuIsiUaAPY
%0°00T 0s8'0Z$ 53U43JU0)
%0°00T 00€'25$ a8ea|IN pue [3red)
%0001 th~Nm asuadx3 ssauisng |esauan
%0°00T 00£'TT$ dLM SIIIH 353M - suonedIUNWILO)
%0°00T 00v'8S dLM 3[eSsaT - suopedUNWWO)
%0001 0S5V {90-T¥5-0000-0r89-009) OAL suoResuNWWo)
%0°001 056'2€$ (90-795-0000-0b89-009) suonesjunwiLio)
%0°001 05213 saiddns 23140

SsUNUIEN sofem TR 1aMO4 e 6 Wwashsans Ao PEW Aup ity amIns AMAIS  YMWNGIS WR0 HASN/MOD AuO 9w Au0 Ty nw
4450 fuip I L

W0 ams {1] pasinby g paiois PUNBIY

WSS Y 15900 18g 131070 PE[IAIRY SSLEAA DALt STy 1Moy sdijaq ues B8y 53]

v L4VHQ - APMiS 2jey I81epn 9 3U0Z /31 193 A3Unog o




3502 Y8nouyy-ssed e s siyy [1]

%ED %S'T %E'SE %v'0 %E'R %0°T %10 %USE %SV %SE %0'0 %Y'S %10 %TO %L W20 [[€ Jo uopeao|ly
000'6¥$  ZLS'v9Z$  TEB'STE'9S 182'9L$ EER'EBY'TS 9ST'ESTS B88O'PT$  LVG'VBZ'9S 989'708$ LLT'VE9S 009'8$ 297268 SEL'VZS  TLOTES ZST'ESLS 0OV'0ZEL1S Ppaunquisipay - sasuadx3 WBO [=i0L
LTS £07'2$ 929'77% 000'9Z$ asueuauiepy paudissy Ajdauig Jd uonelojeay
6VL'6YS BLE'6SS 618'609'TS 809'9ZES pS6'VBOTS sasepm paudissy Apdang Jad
EEV'BES ELLETS 070'957$  bSB'ZES  SE9'TS L00'6LYS  996'EVTS LLL'ETTS LEP'YS  ELS'SS  BEIVLLS bTELOT'TS amd Wd 78 ‘M ‘98BS0 BUipnPX® - WO paudissy Apdang sad
$150) 19241pU] JO UOIEIOJ[ERY
00052 0S0'2Y$ OST'ERDS 002’5558 sjueuaiutely pauissy Apdag
LLY'ETS YIE'8LS 160'88L$ ST0'9STS LY6'S66% sade paudissy Apdang
0z8'sLT$ 800'€9$ TEZTLT'TS TOE'OSTS €S0'ZTS  TPE'TET'ZS 00L'8BS9S 00S'0ZS$ 867'07$  (6V'SZ$ 9TT'PSES L9ETVE'SS amd MY 3 ‘M4 ‘48SN BupnpXe - W30 paudissy Apdaad
$1500 132.1pU] 10} SISBG UONEIO||EIY
000°92$ bS6'v80'2S pZ6'L9TTS 000'6b$  ozg'sets  |res‘sze‘as 800°£9$ TEZTLLTS [TOE0STS  €50'ZE$  PEP'EET'PS 00£BSI$ 0050zS$ 009'8$ 29'2L68 862078 L6V'SZ$ SIZ'PSES 00T'0T6'LTS sasuadx3 WBO €101
%0001 009'8$ W30 2donnuas
25T'26'TS 1enuo) Alojepuey HESN (2194
%0°00T ZSTTV6'TS lediunid 1|
wenuo) Aiojepuey yasn
£Iv'LET'ES sasuadxz paiejay aakajduwiz pue sadem (e10L
%0°00T VSEZES 35u3dx3 §3dO 00-595-0000-8619-009
1Py0
%0°00T 00Z'21S swojiun pue Juswdinb3 jeuosiad
%0°00T 0SL'T$ Bunsa) 3nuq pue swex3 [easAyd
%0'00T 055°0€$ Bupres|
%0°00T £87'85$ @dueinsu| 2aAojdw3
%0°00T 006'82$ uonesuaduio) 5 1a310M
%0°00T v15'69% Ins/21e3p3nl
%0'00T 696'€L2$ asuadxa paie[aJ BIASYD - JUDWIAIIAY 00-595-0050-T61S-009
%0°00T BEE'SBTS wawaRy
90°00T £0L°S€$ asiey Weq isis 34'9 - 528 dS 00-T9S-67T8-T8TS-009
%0°00T 687'965 199{0)d asuodsay 14BN0IQ PIeI3[22Y-dOHAY-dS 00-195-621V-1819-009
%0°00T EHS uawade|day adid aul|diis-dS 00-195-rr60-1819-009
%0007 Lv8S 1awadeday a8pug uoluN-ds 00-195-Zv60-T8TI-009
%0'00T 69T 12l01d Jied 2A|BA 20/8-dS 00-T9S-6E60-T8T9-009
%0°00T 8LYS apeJ3dn Anawsa|9} yavIs-ds 00-195-6260-1819-009
%0'00T €01 YoM suenje) ssedAq 95T AMH-dS 00-195-£260-1819-009
%0°00T (335243 (uneyap) 1ue(d uauneal | - saBem 00-195-1090-1819-009
%0°00T PEv'TS dx3 Asasay 033yded -dS 00-195-2220-1819-009
%0°00T 6675 JueID UONEIU|AW JNMY] S95eM-dS D0-T9S-bTZO-THTI-009
%0°00T 865°€S$ spaloud jeads-safeMm 00-195-0000-1819-009
%0'00T €62'vpTS- V9-12410/(213u39-598e M 00-195-0000-08T9-009
%0°00T ZEE9TS VD-334 $1012.10-598EM 00-195-0000-0L19-009
%0°00T s V2- U JUN022Y pue Bull|ig dMY S398M 00-1SS-¥090-09T9-009
%8°6L %0z |oBo'9zzs V2~ 1UIEW 1UR022Y puE Suljjig S38EM 00-1S5-0000-09T8-009
%0001 Sv9'T$ V-Buipeay J21AN dMY-528EM 00-15S-4090-0519-009
%0°00T s1s'L2$ V2-Bulpeay 13131\ S3BeM 00-155-0000-05T9-009
9%0°00T £b8'PTS W.-23ueualutelN dME-59TeM 00-24S-1090-0bTS-009
%0°00T L77'69E$ yo-22ueLBIUIEIN-S3BEM 00-195-0000-07T9-009
%0°00T TS6'VEES WL-22UBUB)UIBN-SIBEM 00-Z¢'S-0000-0¥T9-009
%0'0S %0°0S 1992 Wd-2dueuaiuiepy-saBe M 00-225-0000-0v19-009
%0'00T 8v6°9$ 0l-suonesado dMmy-s38eM 00-T¥S-7090-0ET9-009
%0°00T 152$ 22ueURIUIR 3T M 00-ZES-E090-0ET9-009
30°00T £9v$ 2dueusjuley-s3BeM 00-ZES-2090-0ETS-009
%0°00T £08'£9$ OL-suonesadg-sa8eM 00-175-0000-0£T9-009
%0°0S %0°05 99E6ES 0d-uonesadg-sadem 00-175-0000-0£19-009
%0001 |80T'BKS 0s5-suoiessdo-sadem 00-115-0000-0€73-009
%0°00T 055'ES 0L-5331035 [BIUY33 ] dMY-SFEM 0O-TYS-¥090-0Z19-009
%0°00T St9'vS W1-532I035 [e21D3 ] -5288 M 00-Z5S-0000-0Z19-009
%0°00T szz'e$ 01-51A35 |E31UY23)-535M 00-T¥5-0000-0Z19-009
%0°0§ %0°0S SE6'ETS 0d-53310135 [221UY22] 5288 M 00-TZ5-0000-0219-009
%0001  [990°8$ 085-5321035 [E21UY22 ) -538eM 00-T15-0000-0Z19-009
%0°00T €87'L5ES ¥D-23)§0-538eM 00-195-0000-Z119-009
%0°00T 059'6€L$ VO-{euadeuery-sa9em 00-195-0000-1119-009
%8'6L %707 |589'69% ini3dns-sa8e M 00-1S5-0000-0TT9-009
%0001 096'ESS 2dng-safe M 00-2¥S-0000-0119-009
%0°00T 080'9% 01-uoisinadns-sa8eM 00-T¥S-0000-0TT9-009
— S00E 0ocs Wd-uoisiasadng-sa8eMm 00-ZZ5-0000-0TT9-009
solem
sasuadx3 pajejoy aakojdur3 pue sadem

IuPUNUPAN

WaunZsey 19810 18d

sadem AMd MY 3 M4
‘yeisn Fupnpxe

WR0

Jamod J91em

satep paphaay

M

6 Wanshsans

A0 PRI

SHisg Jamog

Auo Ay

ADES

amoss amAds  YMWais W20

dorwag

HASN/MOS

{1] pasinboy g puiois

Ajvo 12w

Ao iy

14YHQa - ApmiS 218y 191BAA 9 2UOY / 3D153SIC] 193 AR Arus

I

punoIn

1ea) 1591




nito County Water District / Zone 6 Water Rate Study - DRAFT

APPENDIX F:

Net Plant Investment Allocation,
Test Year
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